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6 .1 . D IS T R IB U T IO N P O L IC Y A N D D A T E .. . . . . .. . . . . .. . . . . .. .. . . . . . . .. . .. . . . . . .. . . .. . .. . . . .. . . . .. .. . . . .. .. . . .. . . . . .. . . . . . . . . . . . .. . . .. . . . . . 5 9
6 .2 . D IS T R IB U T IO N O F IN C O M E .. . . . . . .. . . . . .. .. . . . .. .. . . .. . . . . . .. . . . . .. .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . .. . .. . . . . .. . . . . .. . . .. . . . . . .. . . . . .. . . . . . .. 6 0
6 .3 . D IS T R IB U T IO N O F L IQ U ID A T IO N P R O C E E D S .. . . . . . . . . . .. . . . . .. . . . . .. . .. . . .. . . . . . .. . . . . . . . . . . .. . . . . . . . . . . . . .. . .. . . . . .. . . . . .. 6 1

7 . P A R T V I I: F E E S A N D C H A R G E S .. . . . . . . .. . . .. . . . . . . . . . .. . . .. . .. . . .. . .. . . . . . . .. . . . .. . . . . . . .. . . . . . .. . . . . .. . . . . .. .. . . . . . .. . . . . . . .. . . .. . .. . . . . .. . . 6 2

7 .1 . M A N A G E M E N T C O M P A N Y R E M U N E R A T IO N .. . . . . . . . . . . .. . . .. . . . . . . .. . . .. . . . . . . . .. .. . . . . . . .. . .. . .. . .. . . . . . ... . .. . .. . .. . . . .. 6 2
7 .2 . T R U S T E E R E M U N E R A T IO N .. . . .. . . . . . . . . . .. . . .. . .. . . . . .. .. . . . . . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . .. . . . . . .. .. . . .. . . . . .. .. . . . . . .. .. . . . . . . . . .. . . . . 6 3
7 .3 . F O R M A T IO N C O S T .. . . . . . . . . . . . . . . . . .. . . .. . .. . . .. . . . . .. . . . . . . . . . . . .. . . .. . .. . . . . .. . . . . .. . . .. . .. . . .. . . . . . .. . . . . . . . . . . .. . . .. .. . . . . . . . . . .. . . . . .. . . . .. 6 3
7 .4 . A L L O C A T IO N O F F R O N T - E N D /B A C K - E N D L O A D ... . . . . . . . . . . . .. . . .. . .. . . .. . . . . .. . . . . . . . . . . . .. . .. . .. . .. . . ... . . . .. . . .. . . . . . 6 3
7 .5 . P A Y M E N T O F U N IT S IN F O R E IG N C U R R E N C Y .. . . . . . . .. . . .. .. . . . . . . . .. . . . . .. . . . . . . . . . . . . . . . . . . . . . . . .. .. . . . . . .. . . . . . . .. . . . . .. 6 4
7 .6 . O T H E R F E E S A N D C H A R G E S ... . . . . .. . . .. . . . . . .. . . . . . . . . . . .. . .. . . . . . .. . . . . .. . . . . .. . . . . . .. . . . . .. . . .. . . . . . . . .. . . . . .. . . .. . . . . . .. . . . . .. . . . . . . . 6 5
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1 . P A R T 1 : A P P R O V A L A N D C O N S E N T

1 .1 . O F F E R IN G D O C U M E N T

T his O ffe rin g D o c u m e n t s e ts o u t th e a r ra n g e m e n ts c o v e rin g th e b a sic s t ru c tu re o f th e P a k is ta n
In te rn a tio n a l E le m e n t Is la m ic F u n d (th e À F u n d ` , th e À S c h em e` o r À P IE IF `). It se ts fo rth
in fo rm a tio n a b o u t th e F u n d th a t a p ro s p e c t iv e in v e s to r sh o u ld k n o w b e fo re in v e stin g in a n y U n it
o f th e F u n d . T h e p ro v is io n s o f th e T ru s t D e e d m e n t io n e d in P a rt 2 .2 , th e N o n -B a nk in g F in a n c e
C o m p a n ie s (E s ta b lish m e n t a n d R e g u la tio n ) R u le s , 2 0 0 3 (À th e R u le s` ) a n d th e S h a ria h C o d e a s
sp e c if ie d h e re a f te r g o v e rn th is O f fe rin g D o c u m e n t .

If y o u h av e a n y d o u b t a b ou t th e c o n ten ts of th is off er in g d o c u m e n t, y o u sh ou ld c o n su lt o n e
o r m ore fro m a m o n g st y ou r In v e stm e n t a d v is e r s , le g a l ad v ise r s , b an k m a n a g er s,
s to c k b ro k er s , o r f in a n c ia l a d v ise r s .

In v e sto r s m u st re c o g n iz e th a t a ll In v e stm e n ts in v o lv e r is k . It sh o u ld b e c le a r ly u n d er sto od
th a t th e F u n d s̃ p o r tfo lio w ill b e su b je c t to m ark e t f lu c tu a t io n s a n d r isk s in h ere n t in a ll su c h
In v e stm e n ts . T h e v a lu e o f U n its o f th e F u n d m a y a p p re c ia te a s w ell a s d e p re c ia te a n d th e
le v e l of d iv id e n d s d e c la red b y th e F u n d c a n n o t b e a s su re d .

A ll In v e stm e n ts of th e F u n d sh a ll b e in a d h e re n c e w ith th e Is lam ic S h ariah . I t is p o s sib le
th a t a d h ere n c e to th e Is la m ic S h ar ia h w ill c a u se th e F u n d to p erf orm d iff eren t ly from fu n d s
w ith sim ila r o b je c t iv e s , b u t th a t are n o t su b je c t th e I s lam ic S h aria h .

1 .2 . D E F IN IT IO N S

U n le s s th e c o n te x t re q u ire s o th e rw ise a ll w o rd s , te rm s o r e x p re s sio n s u se d in th is O ffe r in g
D o c u m e n t s h a ll h a v e th e m e a n in g a s s ig n e d to th e m in S e c tio n 1 3 h e re o f o r in th e T ru s t D e e d .

1 .3 . R E G U L A T O R Y A P P R O V A L

T h e C o m m is s io n h a s , v id e its le tte r N o . N B F C (II) - R /A H IM - P IE IF /7 9 6 d a te d 1 0 N o v e m b e r
2 0 0 5 , a u th o r iz e d th e fo rm a tio n of a n o p e n -e n d e d s c h e m e , u n d e r th e n a m e , À P a k is ta n
In te rn a tio n a l E le m e n t Is la m ic F u n d ` , u n d e r R u le 6 7 o f th e R u le s . T h e C o m m is s io n h a s a p p ro v e d th is
O f fe rin g D o c u m e n t, u n d e r R u le 7 0 o f th e R u le s v id e le t te r N o . N B F C -II/ JD (R ) /A H IM L -
P IE IF -1 4 2 d a te d 1 0 M a rc h 2 0 0 6

It m u st b e c le a r ly u n d er sto o d th a t in g iv in g th is ap p ro v a l, th e C om m is s io n d o e s n o t ta k e
a n y re sp o n sib ility f o r th e f in a n c ia l s ou n d n e s s o f th e F u n d n or fo r th e a c c u ra c y o f a n y
sta te m e n t m a d e or an y o p in io n e xp re s s e d in th is O ffer in g D o c u m e n t .

1 .4 . F IL IN G O F T H E O F F E R IN G D O C U M E N T

T h e M a n a g e m e n t C o m p a n y h a s f i le d a c o p y o f th is O f fe rin g D o c u m e n t w ith th e S e c u ritie s a n d
E x c h a n g e C o m m is s io n o f P a k is ta n (S E C P ), s ig n e d b y a ll D ire c to rs o f th e M a n a g e m e n t C o m p a n y ,
a lo n g w ith c o p ie s o f th e D o c u m e n ts m e n t io n e d b e low :

(1 ) T ru s t D e e d , d a te d 1 4 D e c e m b e r 2 0 0 5 , ex e c u te d b e tw e e n A H IM L a n d th e C e n tra l
D e p o sito ry C o m p a n y o f P a k is ta n L im ite d (th e À C D C ` ), a p p o in tin g th e C D C a s T ru s te e to
th e F u n d ;
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(2 ) L e tte r d a te d X X X X X X 2 0 0 6 f ro m th e A u d ito rs g iv in g th e su b s c r ip t io n to th e U n its o f
P IE IF b y th e c o re in v e s to rs a n d p re -IP O in v e s to rs .

(3 ) C o n se n ts o f th e A u d ito r , S h a ria h C o un c il , L e g a l A d v ise r a n d T ru s te e to th e ir re s p e c t iv e
a p p o in tm e n ts a n d h a v in g b e e n n a m e d a n d d e s c rib e d a s su c h in th is O ffe rin g D o c u m e n t.

(4 ) L e tte r N o . N B F C -4 5 /A M C & IA /0 5 /2 0 0 3 d a te d 2 1 A u g u s t 2 0 0 3 f ro m S E C P , lic e n s in g
A H IM L to u n d e rta k e A s se t M a n a g e m e n t a n d In v e s tm e n t A d v iso ry S e rv ic e s , u n d e r N o n -
B a n k in g F in a n c e C o m p a n ie s (E s ta b lis h m e n t a n d R e g u la tio n ) R u le s 2 0 0 3 .

(5 ) L e tte r N o . N B F C ( II) -R - J E /A H IM - P IE IL /8 4 2 /2 0 0 5 d a te d 2 8 N o v e m b e r 2 0 0 5 f ro m
S E C P to A H IM L , a p p ro v in g C D C to a c t a s T ru ste e o f P IE IF u n d e r th e N o n -B a n k in g
F in a n c e C o m p a n ie s (E s ta b li s h m e n t a n d R e g u la tio n ) R u le s 2 0 0 3 .

(6 ) L e tte r N o . N B F C (II) - R / A H IM - P IE IF /7 9 6 d a te d 1 0 N o v e m b e r 2 0 0 5 f ro m S E C P to
A H IM L , a u th o riz in g a n o p e n -e n d s c h e m e n a m e d P ak is ta n In te rn a t io n a l E le m e n t Is la m ic
F u n d u n d e r th e N o n -B a n k in g F in a n c e C o m p a n ie s (E s ta b lish m e n t a n d R e g u la tio n ) R u le s
2 0 0 3 .

(7 ) L e tte r N o . N B F C -II/ JD (R ) /A H IM L -P IE IF -1 4 2 d a te d 1 0 M a rc h 2 0 0 6 f ro m S E C P to
A H IM L , a p p ro v in g th is O f fe rin g D o c u m e n t u n d e r th e N o n -B a n k in g F in a n c e C o m p a n ie s
(E s ta b lis h m e n t a n d R e g u la tio n ) R u le s 2 0 0 3 .

(8 ) L e tte r N o . E P D / 3 6 9 1 /E P P .1 2 (3 6 ) -2 0 0 5 d a te d 2 4 th M a y 2 0 0 5 f ro m th e S ta te B a n k o f
P a k is ta n to A H IM L , s ta t in g th a t th e S ta te B a n k h a s in p rin c ip le a llow e d th e F u n d to
in v e s t o u tsid e P a k is ta n s u b je c t to so m e lim its .

(9 ) L e tte r N o . E P D / 2 0 6 3 /E P P .1 2 (1 6 5 ) -2 0 0 6 d a te d 3 r d A p ril 2 0 0 6 f ro m th e S ta te B a n k o f
P a k is ta n to A H IM L , gra n tin g a p p ro v a l in c o n tin u a tio n s o f S ta te B a n k s̃ e a rlie r a p p ro v a l
g ra n te d v id e le tte r N o . E P D / 3 6 9 1 /E P P .1 2 (3 6 ) -2 0 0 5 d a te d 2 4 t h M a y 2 0 0 5 .

(1 0 ) L e tte r N o . E P D / 2 0 6 4 /E P P .1 2 (1 6 5 ) -2 0 0 6 d a te d 3 r d A p ril 2 0 0 6 f ro m th e S ta te B a n k o f
P a k is ta n to A H IM L , s ta t in g th a t th e S ta te B a n k h a s n o o b je c t io n s to th e F u n d is s u in g
U n its o u ts id e P a k ista n .

(1 1 ) L e tte r N o . N B F C -II/ JD (R )/A H IM L -P IE IF -1 8 5 /2 0 0 6 d a te d 2 9 M a rc h 2 0 0 6 f ro m S E C P to
A H IM L , re la x in g th e re q u ire m e n t o f R u le 6 7 (2) (f ) o f th e N o n -B a n k in g F in a n c e
C o m p a n ie s (E s ta b lis h m e n t a n d R e g u la tio n ) R u le s 2 0 0 3 .

1 .5 . R E S T R IC T IO N S

T h is O ffe rin g D o c u m e n t d o e s n o t c o n s titu te a n o ff e r o r so lic ita t io n to a n y o n e in a n y ju risd ic t io n
in w h ic h s u c h o ffer o r so lic ita t io n is n o t a u th o riz e d o r to a n y p e rso n to w h o m it is u n la w fu l to
m a k e s u c h o f fe r o r so lic ita tio n . N o p e rs o n in a n y ju risd ic tio n m a y tre a t th is O f fe rin g D o c u m e n t a s
c o n s titu tin g a n in v ita tio n to p u rc h a se U n its u n le s s it is law fu l to m a k e su c h a n in v ita t io n to su c h
p e r so n in th e re lev a n t ju risd ic tio n a n d a ll re g is tra t io n a n d o th e r le g a l r e q u ire m e n ts h a v e b e e n
c o m p lie d w ith in th a t ju risd ic t io n . It is th e re s p o n sib ilit y o f a n y p e rs o n w ish in g to a c q u ire U n its
to s a t isf y h im se lf a s to th e fu ll o b se rv a n c e o f th e la w s o f th e re le v a n t ju risd ic t io n in c o n n e c tio n
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th e re w ith , in c lu d in g th e o b ta in in g o f a n y g o v e rn m e n ta l o r o th e r c o n se n ts w h ic h m a y b e r e q u ire d
o r th e o b s e rv a n c e o f o th e r fo rm a lit ie s w h ic h n e e d to b e o b s e rv e d o r th e p a y m e n t o f tra n sfe r o r
o th e r ta x e s w h ic h m a y b e re q u ire d to b e p a id in su c h ju risd ic t io n .

T h e M a n a g e m e n t C o m p a n y m a y re d e e m a n y U n its so ld in c o n tra v e n tio n o f a n y o f th e
p ro h ib it ion s c o n ta in e d in th is O f fe rin g D o c u m e n t. In a d d it io n , th e M a n a g e m e n t C o m p a n y m a y
w ith th e c o n se n t o f th e T ru s te e a n d u n d e r in tim a t io n to th e C o m m is s io n c o m p u ls o rily re d e e m th e
U n its o f a n y in v e s to r a t a ny tim e if su c h re d e m p t io n w o u ld b e a p p ro p ria te to p ro te c t th e F u n d
f ro m a d v e rs e c o n se q u e n c e s .
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2 . P A R T I I : C O N S T IT U T IO N O F T H E S C H E M E

2 .1 . C O N S T IT U T IO N O F T H E S C H E M E

T h e F u n d h a s b e e n e sta b lish e d th ro u g h a t ru s t d e e d ( th e À T ru st D e e d ` ), d a te d 1 4 D e c e m b e r 2 0 0 5
u n d e r th e T ru s ts A c t, 1 8 8 2 , e x e c u te d b e tw e e n :

(1 ) A rif H a b ib In v e s tm e n t M a n a g e m e n t L im ite d ( th e À M an a g em e n t C o m p a n y ` or
À A H IM L ` o r th e À O f fero r` ) , h a v in g its re g iste re d o ff ic e a t 2 /1 , R .Y . 1 6 , O ld Q u e e n s
R o a d , K a ra c h i, P a k ista n , a n d h a v in g b e e n lic e n se d to p ro v id e a s se t m a n a g e m e n t se rv ic e s
u n d e r th e N o n -B a n k in g F in a n c e C o m p a n ie s (E s ta b lis h m e n t a n d R e g u la tio n ) R u le s , 2 0 0 3 ,
( th e À R u le s` ) by th e S e c u ritie s a n d E x c h a n g e C o m m is s io n o f P a k ista n (th e
À C o m m iss io n ` ) v id e its le t te r N o . S C /N B F C -II/4 2 1 /2 0 0 3 d a te d 2 1 A u g u st 2 0 0 3 , o f th e
o n e p a rt ; a n d

(2 ) C e n tra l D e p o sito ry C o m p a n y o f P a k is ta n L im ite d ( th e À C D C ` o r th e À T ru s te e ` ) , h av in g
its re g is te re d o ff ic e a t th e S to c k E x ch a n g e B u ild in g , S to c k E x c h a n g e R o a d , K ara c h i ,
P a k is ta n , a n d h a v in g b e e n a p p ro v e d b y th e C o m m is s io n to a c t a s th e T ru s te e v id e its
le t te r N o . N B F C (II)-R -J E /A H IM - P IE IL /8 4 2 /2 0 0 5 d a te d 2 8 N o v e m b e r 2 0 0 5 , o f th e
o th e r p a r t.

2 .2 . O B J E C T IV E S A N D IN V E S T M E N T P O L IC Y
T h e F u n d h a s b e e n fo rm e d to e n a b le U n it H o ld e rs to p a rt ic ip a te in a d iv e rs if ie d p ro fe s sio n a lly
m a n a g e d in v e s tm e n t p o r tf o lio of S h a ria h C o m p lia n t s e c u rit ie s , su c h a s e q u it ie s , d e b t se c u rit ie s ,
a n d o th e r S h a r ia h C o m p lia n t in s tru m e n ts in c lu d in g S h a ria h C o m p lia n t se c u rit ie s a v a ila b le o u ts id e
P a k is ta n . T h e M a n a g e m e n t C o m p a n y sh a ll , in c o n s u lta t io n w ith w e ll-k n o w n S h a ria h e x p e rts la y
d o w n th e c r ite r ia fo r S h a ria h c o m p lia n c e to b e c a lle d th e S h a ria h C o d e a n d sh a ll c o m p ly w ith th e
S h a ria h C o d e in m a k in g In v e s tm e n ts f or th e T ru s t . T h e S h a ria h C o d e m a y b e m o d if ie d f ro m tim e

to tim e , in c o n su lta tio n w ith th e S h a ria h e x p e rt s , w h ic h s h a ll b e n o tif ie d to th e U n it h o ld e rs in a c c
o rd a n c e w ith th e p ro v is io n s o f th e T ru s t D e e d . T h e M a n a g e m e n t C o m p a n y w ill m a n a g e th e F u n d

w ith th e o bje c t iv e of m a x im iz in g U n it H o ld e rs˜ re tu rn s o n th e ir In v e s tm e n t s w h ile a t a ll
t im e s o b s e rv in g p ru d e n t In v e s tm e n t p r a c tic e s , th e h igh e s t p ro fe s sio n a l s ta n d a rd s , a ll a p p lic a b le
la w s , a n d th e S h a ria h C o d e .

2 .3 . T R U S T D E E D

T h e T ru st D e e d is su b je c t to a n d g o v e rn e d by th e la w s o f P a k is ta n , in c lu d in g th e O rd in a n c e , th e
R u le s a n d a ll o th e r a p p lic a b le la w s a n d re g u la tio n s a n d sh a ll b e d e e m e d fo r a ll p u rp o s e s ,
w h a ts o e v e r , to in c o rp o ra te th e p ro v is io n s re q u ire d to b e c o n ta in e d in a tru st d e e d b y th e R u le s a s
a p a rt a n d p a rc e l h e re o f , a n d in th e e v e n t o f a n y c o n f lic t b e tw e e n th is D e e d a n d th e p ro v is io n s
re q u ire d to b e c o n ta in e d in a tru st d e e d by th e R u le s , th e la tte r sh a ll su p e rs e d e a n d p re v a il o v e r th e
p ro v is io n s c o n ta in e d in th is D e e d . F u r th e rm o re , a ll In v e s tm e n ts o f th e F u n d P ro p e r ty sh a ll b e
in a c c o rd a n c e w ith th e Is la m ic S h a ria h a s a d v is e d b y th e S h a ria h C o u n c il. T h e F u n d s h a ll a lso b e
s u b je c t to th e ru le s a n d th e re g u la tio n s f ra m e d b y th e S ta te B a n k o f P a k is ta n w ith re g a rd to th e
fo re ig n in v e s tm e n ts m a d e b y th e F u n d a n d in v e s tm e n ts m a d e in th e F u n d f ro m o u tsid e P a k is ta n
in fo re ig n c u rre n c y ..

T h e te rm s a n d c o n d it io n s o f th e T ru s t D e e d a n d a n y d e e d su p p le m e n ta l th e re to s h a ll b e b in d in g
u p o n e a c h U n it H o ld e r .
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T h e T ru ste e a n d th e M a n a g e m e n t C o m p a n y , a c t in g to g e th e r w ith th e a p p ro v a l o f th e
C o m m is s io n , s h a ll b e e n title d , by su p p le m e n ta l d e e d , to m o d ify , a lte r , o r a d d to th e p ro v is io n s o f th e
T ru st D e e d o n a n y o f th e f o llo w in g g ro u n d s :

(a ) T o th e e x te n t re q u ire d to e n s u re c o m p lia n c e w ith a n y a p p lic a b le la w s a n d re g u la tio n s ;
(b ) T o e n a b le th e p ro v is io n s o f th e T ru s t D e e d to b e m o re c o n v e n ie n t ly o r e c o n o m ic a lly

m a n a g e d ;
(c ) T o e n a b le th e U n its to b e liste d o n th e S to c k E x c h a n g e ;
(d ) T o o th e rw ise b e n e f it th e U n it H o ld e rs; o r
(e ) T o c o m p ly w ith th e p ro v isio n s o f th e S h a r ia h

P ro v id e d th a t in th e c a se o f (b ) , (c ) , a n d (d ) a bo v e , s u c h a l te ra t io n or a d d it io n sh a ll n o t p re ju d ic e
th e in te re st s o f th e U n it H o ld e rs ; a n d in a n y e v e n t, it sh a ll n o t re le a se th e T ru s te e o r th e
M a n a g e m e n t C o m p a n y o f th e ir re sp o n sib ilit ie s .

2 .4 . D U R A T IO N

T h e d u ra tio n o f th e F u n d is p e rp e tu a l . H o w e v e r, it c a n b e w o u n d u p b y th e C o m m is s io n o r th e
M a n a g e m e n t C o m p a n y o n th e o c c u rre n c e o f e v e n ts st a te d in P a rt X II o f th is O ff e r in g D o c u m e n t
u n d e r th e h e a d in g À T E R M IN A T IO N O F T H E S C H E M E ` .

2 .5 . O P E N -E N D E D F U N D

P IE IF is a n o p e n -e n d e d F u n d . It sh a ll o f f e r U n its o n a c o n tin u o u s b a s is . T h e re is n o u p p e r o r
lo w e r l im it s e t o n th e U n its to b e is su e d to a s in g le U n it H o ld e r o r o n th e to ta l n u m b e r o f U n its to
b e is su e d to th e p u b lic . H ow ev e r, th e M a n a g e m e n t C o m p a n y m a y im p o s e , f ro m tim e to tim e ,
c e r ta in a m o u n ts o f m in im u m m o n e ta ry in v e s tm e n t lim its to fa c ilita te e c o n o m ic a l a n d e ff ic ie n t
m a n a g e m e n t o f in v e s to rs˜ a c c o u n t s . F ra c t io n a l U n its w ill b e is su e d to e n h a n c e e c o n o m ic a l a n d
e f f ic ie n t h a n d lin g . U n its m a y b e re d e e m e d fo r c a s h p u rs u a n t to th e R e d e m p tio n P ro c e d u re s . U n its
a re a ls o tra n sf e ra b le . U n its w ill b e in re g is te re d a n d w ill b e c o n f irm e d to in v e s to r s b y m e a n s o f a n
a c c o u n t s ta te m e n t is su e d b y th e R e g is t ra r . C e rt if ic a te s , b e in g th e d e f in it iv e c e rt if ic a te
a c k n o w le d g in g th e n u m b e r o f U n its re g is te re d in th e n a m e o f th e H o ld e r , sh a ll b e is s u e d a t th e
re q u e s t o f th e U n it H o ld e r .

2 .6 . IN IT IA L P U B L IC O F F E R

U n its w ith a v a lu e o f R s . 1 9 6 m illio n h a v e b e e n su b s c rib e d by th e C o re In v e s to rs . In a d d it io n ,
c e r ta in in v e s to rs h a v e su b s c rib e d to U n its o f th e F u n d o n a p re -IP O b a s is . P le a se s e e s e c tio n 4 .1 2
fo r d e ta ils . T h e In i t ia l O ffe r is m a d e d u r in g th e In itia l P e rio d , w h ic h w ill b e s ta r t in g b a n k in g
h o u rs o n 2 7 th A p ril 2 0 0 6 a n d sh a ll c lo se o n 2 9 t h A p ril 2 0 0 6 (3 0 th A p ril 2 0 0 6 fo r o v e rse a s
b a n k s /in v e s to rs ) . D u rin g th e In i t ia l P e rio d , U n its s h a ll b e o ff ere d a t th e In it ia l P ric e o f R s . 5 0
w ith n o F ro n t -e n d L o a d o r T ra n sa c tio n C o sts . N o U n its w ill b e re d e e m a b le d u rin g th e In itia l
P e r io d .

2 .7 . T R A N S A C T IO N S IN U N IT S A F T E R T H E IN IT IA L P U B L IC O F F E R

A fter th e In it ia l P u b lic O ffe r , th e p u b lic sa le o f U n its a t th e In i tia l P ric e sh a ll b e d is c o n tin u e d ; th e
U n its c a n th e n b e p u rc h a se d a t th e ir O ffe r P ric e a n d re d e e m e d a t th e R e d e m p t io n P r ic e , w h ic h
s h a ll b e c a lc u la te d o n th e b a s is o f N A V . T h e O f fe r a n d R e d e m p t io n P ric e s sh a ll b e c a lc u la te d a n d
th e U n its w ill b e a v a ila b le fo r p u rc h a se a n d re d e m p t io n o n e a c h D e a lin g D a y . P le a se s e e P a rt V
fo r d e ta ils .

T h e M a n a g e m e n t C o m p a n y m a y a t so m e fu tu re tim e re g is te r th e U n its w ith a d e p o sita ry
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o rg a n iz a tio n , su c h a s th e C e n tra l D e p o sita ry C o m p a n y o f P a k is ta n . A n y is s u e , re d e m p t io n ,
tra n sfe r o r tra n s m itta l o f d e -m a te ria l iz e d U n its re g is te re d w ith th e d e p o sita ry w ill ta k e p la c e
a c c o rd in g to th e ru le s a n d re g u la tio n s of th e d e p o sita ry o rg a n iz a t io n a n d th e M a n a g e m e n t
C o m p a n y m a y f ra m e it s o w n ru le a n d re g u la tio n s to d e a l w ith su c h situ a tio n s .

T h e Is su e a n d R e d e m p tio n o f U n its m a y b e su sp e n d e d o r d e fe rr e d by th e M a n a g e m e n t C o m p a n y
u n d e r c e rta in c irc u m s ta n c e s a s d e ta i le d in P a rt V .

2 .8 . O F F E R IN G D O C U M E N T

T his O f f er in g D o c u m e n t is g o v e rn e d b y th e p ro v isio n s o f th e T ru st D e e d a n d th e R u le s a n d th e
Is la m ic S h a r ia h a s a d v is e d b y th e S h a ria h C o u n c il. It se ts fo rth th e in fo rm a t io n a b o u t th e P IE IF
th a t a p ro sp e c t iv e in v e s to r sh o u ld k n o w b e fo re in v e s tin g in a n y U n it . A rif H a b ib In v e s tm e n t
M a n a g e m e n t L im ite d a c c e p ts re s p o n s ib ili ty fo r th e a c c u ra c y o f th e in fo rm a tio n h e re in c o n ta in e d
a s o f th e d a te o f p u b lic a tio n .

N o p e rs o n is a u th o ri se d to g iv e a n y in f o rm a t io n to m a k e a n y re p re s e n ta tio n in c o n n e c tio n w ith
th e is s u e o f U n its , w h ic h is n o t c o n ta in e d o r re f e rre d to h e re in . N e ith e r th e d e liv e ry o f th is
O f fe rin g D o c u m e n t n o r th e o f f er , is s u e o r sa le o f U n its s h a ll c o n s titu te a re p re s e n ta tio n th a t th e
in fo rm a tio n c o n ta in e d in th is O ff e rin g D o c u m e n t is c o rre c t a s a t a n y t im e s u b se q u e n t to th e d a te
h e re o f . T h is O f fe rin g D o c u m e n t w ill b e u p d a te d to ta k e a c c o u n t o f a n y re le v a n t m a te ria l c h a n g e s
o f la w or fa c t re la t in g to th e F u n d . A n y su c h a m e n d m e n ts w ill b e a p p ro v e d in a d v a n c e b y th e
C o m m is s io n a n d n o t if ie d to U n it H o ld e rs in th e s u b se q u e n t p e rio d ic re p o rts is s u e d b y th e
M a n a g e m e n t C o m p a n y a n d p u b lish e d o n th e w e b si te o f th e M a n a g e m e n t C o m p a n y . A n y
c h a n g e s in th e T ru s t D e e d a p p ro v e d by th e C o m m is s io n a n d a g re e d b y th e T ru st e e w ill a f f e c t th e
O ffe rin g D o c u m e n t a s w e ll a n d n o fu rth e r a p p ro v a l f ro m U n it H o ld e rs w ill b e re q u ire d fo r su c h
c o rr e s p o n d in g c h a n g e s in th is O ffe rin g D o c u m e n t . A n y c h a n g e s in th e O f fe rin g D o c u m e n t w ill
a ls o b e b in d in g o n ex is t in g U n it H o ld e rs .
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3 . P A R T I I I : IN V E S T M E N T P O L IC Y A N D R E S T R IC T IO N S

3 .1 . IN V E S T M E N T O B J E C T IV E

T h e F u n d h a s b e e n form e d to e n a b le U n it H old e rs to p a rtic ip a te in a d iv e rs if ie d p o rt fo lio of
p rim a rily P a k is ta n b a s e d S h a ria h C o m p lia n t in v e s tm e n ts . T h e M a n a g e m e n t C o m p a n y w ill
m a n a g e th e F u n d w ith th e ob je c tiv e o f m a x im iz in g U n it H o ld e rs˜ re tu rn s o n th e ir In v e s tm e n t s
w h ile a t a l l t im e s o b s e rv in g p ru d e n t In v e s tm e n t p r a c t ic e s, th e h ig h e s t p ro f e s s io n a l sta n d a rd s , a ll
a p p lic a b le la w s, a n d th e Is la m ic S h a ria h a s a d v is e d b y th e S h a ria h C o u n c il.

3 .2 . IN V E S T M E N T P O L IC Y

3 .2 .1 T h e S c h e m e is a p u re ly S h a ria h -b a s e d U n it T ru st w h ic h s h a ll m a k e In v e s tm e n ts o n ly in S h a r ia h -
C o m p lia n t A uth o riz e d In v e s tm e n ts a n d s h a ll thu s o ff e r S h a ria h -C o m p lia n t re tu rn s to in v e s to rs in
th e U n its o f th e S c h e m e . H e n c e , n o in v e s tm e n ts o f th e F u n d P ro p e rty o r a n y p o rtio n th e re o f sh a ll
b e m a d e in a n y s e c u ri ty o r in st ru m e n t , o r d e p o site d in a n y a c c o u n t , th a t is in c o n sis te n t w ith
Is la m ic S h a ria h a s a dv is e d b y th e S h a r ia h C o u n cil.

3 .2 .2 T h e F u n d sh a ll b e in v e s te d in th e f o llow in g a s se t c la s s e s :

(a ) E q u ity in c lu d in g d e p o si ta ry re c e ip ts su c h a s G lo b a l D e po sita ry R e c e ip ts a n d A m e r ic a n
D e p o sita ry R e c e ip ts .

(b ) P a rt ic ip a t io n T e rm C e r tif ic a te s
(c ) M o d a ra b a C e rtif ic a te s
(d ) M u sh a r ik a , M u ra h a b a , S u k u k a n d T erm F in a n c e C e rtif ic a te s
(e ) S u k uk Is la m ic B o n d s a n d o th e r ty p e s of Is la m ic b o n d s .
(f ) A n y o th e r a s s e t -b a c k e d s e c u rit ie s
(g ) C o n tra c t s , s e c u rit ie s , in s tru m e n ts is s u e d by c o m p a n ie s , o rg a n iz a tio n s , a n d e s ta b lis h m e n ts

is s u e d o n th e p rin c ip le s o f B a i˜M u ã jja l, B a i˜S a la m , Is t i sn a ã , M od a ra b a , M ura b a h a , a n d
M u sh a r ik a

(h ) M u tu a l fun d s a n d o th e r m a n a g e d a c c o u n ts a n d c o -m in g le d a c c o u n ts a n d s c h e m e s o u t s id e
P a k is ta n .

( i) A n y o th e r se c u r it ie s o r in s t ru m e n ts th a t m a y b e p e rm it te d b y th e C o m m is s io n a n d th e
S h a ria h C o u n c il .

( j ) T h e a b o v e a n d o th e r S h a ria h -C o m p lia n t In v e s tm e n t s av a ila b le o u ts id e P a k is ta n .
T h e F u n d m a y a ls o h o ld a s s e ts in th e fo rm o f R ib a -f re e c a sh d e p o sit s in c lu d in g d e p o si ts in
fo re ig n c u rre n c ie s w ith B a n k s o ff e r in g S h a ria h -C o m p lia n t a c c o u n ts .

3 .2 .3 D u rin g a n d p rio r to th e c o m m e n c e m e n t o f th e In i tia l P e rio d , th e T ru s te e sh a ll h o ld th e F u n d
P ro p e rty o n d e p o sit in a s e p a ra te S h a ria h -C o m p lia n t a c c o u n t w ith a B a n k o f go o d sta n d in g
(h a v in g a n In v e s tm e n t g ra d e ra tin g , o r in th e a b s e n c e of a ra tin g , w ith th e a p p ro v a l of th e
C o m m is s io n ) a p p ro v e d b y th e M a n a g e m e n t C o m p a n y , o r in S h a r ia h -C o m p lia n t m o n e y m a rk e t
In v e s tm e n ts a s a d v is e d b y th e M a n a g e m e n t C o m p a n y . A fter th e In i t ia l P e rio d , a ll F u n d P ro p e rty ,
e x c e p t in so fa r a s su c h c a s h m a y , in th e o p in io n o f th e M a n a g e m e n t C o m p a n y , b e re q u ire d fo r
tra n sfe r to th e D istr ib u tio n A c c o u n t o r to b e k e p t fo r m e e t in g th e re d e m p tio n re q u ire m e n ts, , sh a l l
b e a p p lie d b y th e T ru s te e f ro m tim e to tim e in su c h A u th o riz e d In v e s tm e n ts a s m a y (su b je c t
a lw a y s to th e p ro v is io n s o f th is D e e d , th e O f fe rin g D o c u m e n t, th e R u le s , a n d th e Is la m ic S h a ria h
a s a d v is e d by th e S h a r ia h C o u n c il) b e d ir e c te d b y th e M a n a g e m e n t C o m p a n y .

3 .2 .4 A n y In v e s tm e n t m a y a t a n y t im e b e d is in v e ste d a t th e d is c re tio n o f th e M a n a g e m e n t C o m p a n y
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e ith e r in o rd e r to in v e s t th e p ro c e e d s o f sa le in o th e r A u th o riz e d In v e s tm e n t s o r to p ro v id e fu n d
re q u ire d f or th e p u rp o se o f a n y p ro v is io n o f th e T ru s t D e e d o r in o rd e r to re ta in th e p ro c e e d s o f
sa le in c a s h d e p o sit a s a f o re sa id o r a n y c o m b in a tio n o f th e a fo re s a id . A n y In v e s tm e n t , w h ic h
c e a se s to b e a n A u th o riz e d In v e s tm e n t , sh a ll b e d isin v e s te d w ith in 3 m o n th s a n d th e n e t p ro c e e d s

o f d is in v e s tm e n t s h a ll b e a p p lie d in a c c o rd a n c e w ith th is S e c tio n , p ro vid e d th a t su c h
d isin v e s tm e n t m a y , su b je c t to th e R u le s, b e p o s tp o n e d , w ith th e c o n se n t o f th e S h a ria h C o u n c il, fo r

s u c h p e rio d a s th e M a n a g e m e n t C o m p a n y a n d th e T ru s te e d e te rm in e to b e in th e b e st in te re s t
o f th e U n it H o ld e rs .

3 .2 .5 T h e p u rc h a s e o r s a le o f a n y In v e s tm e n t in d o m e stic lis te d s e c u rit ie s fo r th e a c c ou n t o f th e T ru s t
s h a ll b e m a d e o n a s to c k e x c h a n g e th ro u g h a b rok e r w h o m u st b e a m e m b e r o f th e S to c k
E x c h a n g e , u n le s s th e M a n a g e m e n t C o m p a n y is s a tis f ie d th a t it is p o s s ib le a n d p erm is s ib le u n d e r
th e R u le s to m a k e s u c h p u rc h a se o r s a le m o re a d v a n ta g e o u sly in s o m e o th e r m a n n e r. S a v e a s
a llo w e d u n d e r th e la w , th e M a n a g e m e n t C o m p a n y s h a ll n o t n o m in a te , d ire c t ly o r in d ire c t ly , a s a
b ro k e r a n y o f its d ire c to rs , o f f ic e rs o r e m p lo y e e s o r th e ir f a m ily m e m b e rs (w h ic h te rm s h a ll
in c lu d e th e ir sp o u se , p a re n ts , c h ild re n , b ro th e rs a n d sis te rs ) .

3 .2 .6 T h e F u n d P ro p e rty s h a ll b e s u b je c t to su c h e x p o s u re l im its a s a re p ro v id e d in th e R u le s , p ro v id e d
th a t th e T ru s te e a n d th e M a n a g e m e n t C o m p a n y w i ll h a v e a p e rio d o f s ix m o n th s to b rin g th e
F u n d in to c o m p lia n c e w ith th e e x p o su re lim its if th e d e v ia tio n is d u e to a p p re c ia t io n o r
d e p re c ia t io n of a n y In v e s tm e n t o r d isp o s a l of a n y In v e s tm e n t.

3 .2 .7 If a n d , s o lo n g a s th e v a lu e o f th e h o ld in g in a p a rt ic u la r c o m p a n y sh a ll e x c e e d th e lim it im p o s e d
b y th e R u le s , th e T ru s te e sh a ll n o t m a k e a n y fu rth e r In v e s tm e n ts in s u c h c o m p a n y . H o w e v e r, th is
re s tr ic t io n o n p u r c h a se s h a ll n o t a p p ly to a n y o ffe r o f r ig h t s h a re s o r a n y su c h o th e r off e r in g , if
th e M a n a g e m e n t C o m p a n y is s a tis f ie d th a t a c c e p t in g s u c h o f f er is in th e in te re s t o f th e U n it
H o ld e rs . H o w e v e r, th e M a n a g e m e n t C o m p a n y sh a ll b rin g th e F u n d in to c o m p lia n c e w ith
e x p o su re l im its w ith in s ix m o n th s a s m e n tio n e d in 3 .2 .6 .

3 .2 .8 T h e F u n d P ro p e rty sh a ll n o t b e in v e s te d in a n y s e c u rity o f a c o m p a n y if a n y d ire c to r o r o ff ic e r of
th e M a n a g e m e n t C o m p a n y o r a n y o f its C o n n e c te d P e rso n s o w n s m o re th a n f iv e p e rc e n t o f th e
to ta l n o m in a l a m o u n t o f th e s e c u ritie s is s u e d o r if th e d ire c to rs a n d o ff ic e rs o f th e M a n a g e m e n t
C o m p a n y a n d a n y o f its C o n n e c te d P e rso n s c o lle c tiv e ly o w n m o re th a n te n p e rc e n t o f th o se
se c u rit ie s .

3 .2 .9 T h e F u n d m a y e n g a g e in sa le /re p u rc h a se t ra n s a c t io n s o f so v e re ig n risk s e c u rit ie s a n d lis te d
se c u rit ie s p ro v id e d th a t th e tra n sa c tio n s in liste d se c u r itie s a re re g u la te d b y a S to c k E x c h a n g e o r
ta k e p la c e w ith a f in a n c ia l in s t itu tio n a s c o u n te rp a rty o r d o n e th ro u g h a f in a n c ia l in st itu tio n a c tin g
a s a n in te rm e d ia ry . T h e F u n d w ill fo llo w risk m a n a g e m e n t p a ra m e te rs p re s c r ib e d u n d e r R u le
7 3 (1 ) o f th e R u le s w ith re ga rd to su c h tra n s a c t io n s:

R isk M a n ag e m e n t w ith R e g a rd to S e c u rit ie s U n d er S a le /R e p u rc h a s e
(a ) T h e re w ill b e n o lim it w ith re g a rd to sa le /re p u rc h a s e o f so v e r e ig n s e c u rit ie s w ith a te rm o f

o n e y e a r o r le s s . N o t m o re th a n 4 0 % o f th e n e t a s s e ts o f th e F u n d w ill b e e xp o se d a t a n y o n e
tim e to so v e re ig n risk s e c u r i t ie s w ith a te rm o f m o re th a n o n e y e a r .

(b ) N o t m o re th a n 1 0 % of th e n e t a s se ts o f th e F u n d w ill b e e x p o se d to a n y o n e n o n -s o v e re ig n
is s u e r of se c u ri t ie s .

( c ) N o t m o re th a n 2 5 % o f th e n e t a s se ts o f th e F u n d w ill b e e x p o se d to a n y o n e se c to r a s d e f in e d by
a S to c k E x c h a n g e .

R isk M a n ag e m e n t w ith R e g a rd to C o u n terp a rty U n d er S a le /R e p u rc h a se
(d ) T h e re w ill b e n o lim it w ith re g a rd to F u n d e x p o su re to c o u n te rp a rt ie s if th e s a le /re p u rc h a se

tra n sa c tio n a re re g u la te d a n d /o r g u a ra n te e d b y a s to c k e x c h a n g e .
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(e ) F o r sa le /re p u r c h a se t ra n s a c t io n s w ith a lo c a l f in a n c ia l in s titu tio n a s c o u n te rp a rty , w h e re th e
f in a n c ia l in st itu t io n h a s a n ¸A A ˜ ra tin g o r b e tte r (f ro m a d o m e s tic ra t in g a g e n c y l ic e n s e d b y
S E C P ), th e m a x im u m e x p o s u re o f th e F u n d to s u c h f in a n c ia l in s t itu tio n w ill n o t ex c e e d 2 0 %
o f th e N e t A s se ts o f th e F u n d a n d w h e re th e f in a n c ia l in st itu tio n h a s a n ¸A ˜ ra tin g , i t w ill n o t
e x c e e d 1 0 % of th e N e t A s se ts o f th e F u n d . In a l l o th e r c a se s , it w ill n o t e x c e e d 2 .5 % of th e
N e t A s se ts o f th e F u n d . T ra n sa c tio n s o u ts id e P a k is ta n w ill b e lim ite d to f in a n c ia l in stitu tio n s
h a v in g a t le a s t in v e s tm e n t g ra d e ra tin g f ro m S ta n d a rd a n d P o o rs (o r e q u iv a le n t ra t in g f ro m
re p u ta b le in te rn a tio n a l ra t in g a g e n c y ) a n d in a n y c a se w ill n o t ex c e e d 1 0 % of th e N A V w ith
a n y o n e in stitu tion .

(f ) F o r re p u rc h a se tra n sa c t io n s th ro u g h a f in a n c ia l in s t itu tio n , th e m a x im u m e x p o su re o f th e
F u n d to a n y o n e c o u n te rp a r ty (w ith a ll g ro u p a n d a s s o c ia te d c o m p a n ie s tre a te d a s o n e
c o u n te rp a rty ) w ill n o t ex c e e d 2 .5 % of th e N e t A s se ts o f th e F u n d .

F u rth er R e stric t io n s
(g ) T h e M a n a g e m e n t C o m p a n y , a t its so le d isc re tio n , m a y im p o s e a d d it io n a l r isk m a n a g e m e n t

p a ra m e te rs / re s t r ic t io n s .

3 .2 .1 0 T h e F u n d s h a ll n o t p u rc h a se f ro m o r s e ll a n y se c u ri ty to th e M a n a g e m e n t C o m p a n y o r to a n y
d ire c to r , o f f ic e r o r e m p lo y e e of th e M a n a g e m e n t C o m p a n y o r to a n y p e rso n w h o b e n e f ic ia l ly
o w n s te n p e r c e n t o r m o re o f th e e q u ity o f th e M a n a g e m e n t C o m p a n y , s a v e in th e c a se o f su c h
p a rty a c tin g a s a n in te rm e d ia ry .

F o r th e p u rp o se s o f a b o v e s u b -s e c t io n s , th e te rm d ire c to r , o f f ic e r o r e m p lo y e e sh a ll in c lu d e th e ir
re la t iv e s in c lu d in g th e sp o u s e , p a re n ts , c h ild re n , b ro th e rs a n d sis te rs .

3 .3 . IN V E S T M E N T S O U T S ID E P A K IS T A N
3 .3 .1 In v e s tm e n ts o u tsid e P a k ista n w ill e n a b le th e F u n d to d iv e r s ify risk a s w e ll a s a v a il o p p o rtu n it ie s

fo r h ig h e r re tu rn s in m a rk e ts th a t a re u n d e rv a lu e d . T h e S ta te B a n k o f P a k is ta n h a s a llo w e d , v id e
its le tte r N o . E P D /3 6 91 /E P P .1 2 (3 6 ) -2 0 0 5 d a te d 2 4 M a y 2 0 0 5 , a n d th e C o m m is s io n h a s e n d o rs e d
fo re ig n In v e s tm e n t b y th e F u n d u p to th e f o llow in g lim its:

(a ) 3 0 % of th e N e t A s se ts o f th e F u n d .
(b ) T h e a b o v e p e rc e n ta g e is s u b je c t to a c a p of U S $ 1 5 m illio n .

A t so m e t im e in th e fu tu re , th e M a n a g e m e n t C o m p a n y m a y e x p a n d th e a b o v e a f te r s e e k in g
p e rm is s io n f ro m th e C o m m is sio n a n d /o r th e S ta te B a nk o f P a k is ta n .
T h e lim it to in te rn a t io n a l In v e s tm e n t w ill a p p ly a t th e tim e o f In v e s tm e n t a n d it w ill n o t b e
n e c e s sa ry f o r th e T ru s te e to se ll a n y In v e s tm e n t m e re ly b e c a u s e , o w in g to a p p re c ia tio n o r
d e p re c ia t io n of a n y In v e s tm e n t, c h a n g e in fo re ig n e x c h a n g e p a rit ie s , d is p o s a l of a n y In v e s tm e n t
o r c h a n g e in lim it d u e to in c re a s e o r d e c re a se in U n its , s u c h lim it sh a ll b e ex c e e d e d .
In c a s e , d u e to th e re la t iv e m o v e m e n t o f th e v a lu e o f f o re ig n In v e s tm e n t a n d /o r c h a n g e in th e
lim it , th e v a lu e o f fo re ig n In v e s tm e n t e x c e e d s th e a b o v e lim it , th e M a n a g e m e n t C o m p a n y w ill
h a v e s ix m o n th s to b rin g th e F u n d in to c o m p lia n c e .

3 .3 .2 F u n d P ro p e r ty c a n b e in v e s t e d in in te rn a tio n a l In v e s tm e n ts in c lu d in g th e fo llow in g :

(a ) in te rn a t io n a l e q u itie s ;
(b ) in te rn a t io n a l p ro f it -b e a rin g s e c u rit ie s ;
(c ) in te rn a t io n a l m o n e y m a rk e ts ;
(d ) fo re ig n c u rr e n c y b a n k d e p o s its & c e rtif ic a te s o f in v e s tm e n ts ;
(e ) fo re ig n c u rr e n c y b a n k a c c o u n ts in P a k ista n
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(f ) m u tu a l fu n d s
p ro v id e d th a t th e a b o v e In v e s tm e n ts a re S h a ria h C o m p la in t a s p e r th e a d v ise o f S h a ria h C o u n c il.

3 .3 .3 W h ile in v e st in g in in te rn a t io n a l e q u itie s , in te rn a t io n a l p ro f i t -b e a rin g s e c u rit ie s a n d in te rn a tio n a l
m o n e y m a rk e ts , th e M a n a g e m e n t C o m p a n y w ill o n ly inv e s t th ro u g h th e fo llow in g av e n u e s u n le s s
it h a s b u ilt in -h o u se c a p a c i ty to m a n a g e in te rn a t io n a l In v e s tm e n ts a n d p ro v id e d e v id e n c e o f th e
sa m e to th e T ru s te e :

a ) M u tu a l fu n d s ;
b ) In d e x fu n d s o r s e c u rit ie s th a t g iv e e x p o su re to in te rn a tio n a l e q u ity in d ic e s ;
c ) M a n a g e d a c c o u n ts w ith a re p u ta b le in te rn a tio n a l fu n d m a n a g e r;

o r
d ) D ire c t ly in v e s te d a f te r a c q u ir in g th e s e rv ic e s o f a r e p u ta b le in te rn a tio n a l fu n d m a n a g e r

th ro u g h a jo in t v e n tu re o r a se rv ic e a g re e m e n t.
T h e M a n a g e m e n t C o m p a n y h a s d e v e lo p e d a w o rk in g re la t io n s h ip w ith so m e in v e s tm e n t a d v iso rs
o f In te rn a t io n a l re p u te a n d w ith ex p e r ie n c e o f m a n a g in g /m a rk e t in g S h a ria h C o m p lia n t F u n d s .
T h e M a n a g e m e n t C o m p a n y m a y b u i ld i t s c a p a c i t y to m a n a g e In v e s tm e n ts in a l im i te d
n u m b e r o f c o u n t r ie s /m a rk e ts a n d m a y s ta r t to m a n a g e In v e s tm e n ts d i r e c t l y in th o s e
c o u n t r ie s /m a rk e ts a fte r p ro v id in g e v id e n c e o f th e c a p a c i t y to th e T ru s te e w h ile u s i n g th e
a b o v e m e a n s to m a n a g e In v e s tm e n ts in o th e r c o u n t r ie s /m a rk e ts .
A n y a d v iso ry , m a n a g e m e n t o r c o n s u lta n c y fe e c h a rg e d d ire c t ly b y a n in te rn a t io n a l fu n d
m a n a g e r /a d v iso r o n F u n d in v e s tm e n ts a b ro a d w ill b e th e re s p o n sib ility o f th e M a n a g e m e n t
C o m p a n y a n d a n y fe e s p a id o u t o f F u n d P ro p e rty w ill b e n e t te d -o ff f ro m th e fe e s p a id to th e
M a n a g e m e n t C o m p a n y .
T h e M a n a g e m e n t C o m p a n y w ill re d u c e it s o w n fe e by u p to f if ty p e rc e n t o n th e F u n d P ro p e rty
in v e s te d in in te rn a t io n a l m u tu a l fu n d s m a n a g e d b y th ird p a rty .

3 .3 .4 W h ile in v e st in g in te rn a tio n a lly , F u n d P ro p e rty w ill n o t b e p la c e d in a n y In v e s tm e n t th a t h a s th e
e f fe c t o f le v e ra g in g th e F u n d a n d if a n y s u c h in s tru m e n t/ s e cu ri ty is u se d , it m u st b e s u p p o rte d b y
In v e s tm e n t in a b a n k d e p o sit o r m o n e y m a rk e t In v e s tm e n t s u c h th a t th e e f f ec t o f le v e ra g e is
c a n c e lle d o u t .

3 .3 .5 If a c o m p a n y lis te d in o n e c o u n try is th e p a re n t c o m p a n y o r a s so c ia te o f a c o m p a n y lis te d in
a n o th e r c o u n try , In v e s tm e n t in a n y o f th e se c o m p a n ie s w ill n o t f a ll w ith in th e d e f in it io n o f
In v e s tm e n t in a s in g le c o m p a n y fo r th e p u rp o se o f p e r c o m p a n y lim it .

3 .3 .6 D ire c t in v e stm e n ts o f th e F u n d in d e b t s e c u rit ie s w ill o n ly ta k e p la c e in i̧n v e s tm e n t g r a d e˜
se c u rit ie s a n d ¸so v e re ig n risk ˜ s e c u rit ie s . O n ly u p to 5 0 % o f th e a llo w e d lim it o f in te rn a tio n a l
in v e s tm e n ts sh a ll b e p la c e d in s o v e re ig n risk s e c u ritie s o f c o un tr ie s o u ts id e P a k ista n a n d o n ly u p
to 2 0% of th e a llo w e d lim it of in te rn a tio n a l in v e stm e n ts in so v e re ig n risk se c u ri t ie s o f a n y o n e
c o u n try w ith th e so v e re ig n risk p o rt io n , if fu lly in v e s te d , d iv id e d a m o n g f iv e d if fe re n t c o u n tr ie s.
T h e a b o v e lim it w ill b e a p p lic a b le o n ly to d ire c t in v e s tm e n ts b y th e F u n d .

3 .3 .7 N o t m o re th a n 5 0% of a llo w a b le l im it o f in te rn a tio n a l in v e s tm e n t w ill b e p la c e d in a n y o n e
c o u n try .

3 .3 .8 T h e M a n a g e m e n t C o m p a n y m a y u s e d e riv a tiv e s o n ly to h e d g e e x ist in g e x p o su re o f th e fu n d in
fo re ig n c u rre n c ie s , p ro v id e d th e y a re c le a re d by th e S h a ria h e x p e r ts . T h e d e riv a t iv e s u se d m a y
a ls o h e d g e th e U S D olla r, h o w e v e r, th e M a n a g e m e n t C o m p a n y w ill a t te m p t to h e d g e , in a ll c a s e s
w h e re h e d g in g is d e s i ra b le , to th e B a se C u rre n c y if c o st -e f f e c tiv e a n d p ra c t ic a l.
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3 .4 . R E S T R IC T IO N S
T h e F u n d w ill n o t a t a n y tim e :

3 .4 .1 M a k e a n y In v e s tm e n ts th a t a re n o t c o m p lia n t w ith th e S h a ria h a s a dv ise d by th e S h a ria h C o u n c il;

3 .4 .2 M e rg e w ith , a c q u ire o r tak e o v e r a n y s c h e m e , u n le s s it h a s o b ta in e d th e p rio r a p p ro v a l o f the
C o m m is s io n in w ri t in g to th e s c h e m e o f su c h m e rg e r , a c q u is it io n o r ta k e o v e r;

3 .4 .3 P le d g e a n y o f th e s e c u ritie s h e ld o r b e n e f ic ia lly o w n e d b y it , e x c e p t fo r i ts ow n b e n e f it ;

3 .4 .4 M a k e a lo a n o r a dv a n c e m o n e y to a n y p e rso n e x c e p t in c o n n e c t io n w ith th e n o rm a l b u sin e s s o f th e
S ch e m e , su b je c t to th e lim its sp e c if ie d u n d e r th e R u le s;

3 .4 .5 P a rt ic ip a te in a jo in t a c c o u n t w ith o th e rs in a n y tra n sa c t io n ;

3 .4 .6 A p p ly a n y p a rt o f its a s se t s to re a l e s ta te (s a v e a n d e x c e p t th a t th e M a n a g e m e n t C o m p a n y m a y
in v e s t in se c u r itie s s e c u re d b y r e a l e s ta te o r in te re s t th e re in o r e q u ity se c u r it ie s i s su e d b y
c o m p a n ie s th a t in v e st in re a l e s ta te o r h a v e in te re st th e re in ) ;;

3 .4 .7 M a k e a n In v e s tm e n t in a c o m p a n y w h ic h h a s th e e ff e c t o f v e st in g th e m a n a g e m e n t o r c o n tro l
o v e r th e a f fa irs of su c h c o m p a n y , in th e S c h e m e ;

3 .4 .8 E m p lo y a s a b ro k e r , d ire c tly o r in d ire c tly , a n y d ire c to r , o f f ic e r o r e m p lo y e e o f th e F u n d o r its
M a n a g e m e n t C o m p a n y o r a n y C o n n e c te d P e rso n o r m e m b e r o f th e fa m ily o f s u c h p e rso n a n d
e n te r in to tra n sa c t io n s w ith a n y C o n n e c te d B ro k e r , w h ic h s h a ll e q u a l o r e x c e e d 1 0 % of th e
tra n sa c tio n s o f th e F u n d in a n y o n e A c c o u n tin g Y e a r of th a t F u n d ,

P ro v id e d th a t th e C o m m is s io n m a y , in e a c h c a s e o n m e ri ts , p e rm it th e 1 0 % lim it to b e ex c e e d e d
if th e c o n n e c te d b ro k e r o ff e rs a d v a n ta g e s to th e F u n d n o t a v a ila b le e lse w h e re ;
E x p la n a tio n : F o r th e p u rp o s e s o f th is S e c tio n th e te rm À f a m ily` in c lu d e s s p o u s e , l in ea l
a s c e n d a n ts a n d d e s c e n d a n ts a n d b ro th e rs a n d s is te r s .

3 .4 .9 In v e s t in a n y c o m p a n y , a t a n y tim e , in ex c e s s o f a n a m o u n t e q u a l to 1 0% o f th e N e t A s se t V a lu e
o f th e F u n d o r a n a m o u n t su ff ic ie n t to a c q u ire 1 0 % o f iss u e d c a p ita l o f th e c o m p a n y . T h e lim it o f
1 0 % of is su e d c a p ita l w il l a p p ly in d iv id u a lly to th e v a rio u s k in d s o f e q u ity a n d d e b t in s tru m e n ts
is s u e d b y th e c o m p a n y a n d th e F u n d ˜s In v e s tm e n t in a n y sin g le ty p e of se c u rity w ill n o t e x c e e d
1 0 % of th e to ta l is su e o f th a t ty p e of se c u r ity . T h e C o m m is s io n v id e its le tte r N B F C -II-R /A H IM -
P IE IF /7 9 6 d a te d 1 0 N ov e m b e r 2 0 0 5 h a s c la r if ie d th a t th e a b o v e lim it d o e s n o t a p p ly to P a k is ta n
G o v e rn m e n t s e c u ri t ie s a n d a s su c h th e F u n d c a n in v e s t m o re th a n 1 0 % of it s N e t A s se t V a lu e in a
p a rt ic u la r P a k is ta n G o v e rn m e n t s e c u rity o r in P a k is ta n G o v e rn m e n t se c u ri t ie s in g e n e r a l w ith
P a k is ta n G o v e rn m e n t S e c u rit ie s d e f in e d to ex c lu d e se c u r itie s is s u e d b y p ro v in c ia l, lo c a l o r
m u n ic ip a l g o v e rn m e n t, g o v e rn m e n t -o w n e d c o rp o ra tio n s a n d g o v e rn m e n t g u a ra n te e d se c u ri t ie s
is s u e d b y g o v e rn m e n t sp o n s o re d a g e n c ie s ;

3 .4 .1 0 In v e s t m o re th a n 2 5 % of th e N e t A s se t V a lu e o f th e F u n d in se c u ritie s o f a n y o n e b u s in e s s se c to r
a s p e r c la s s if ic a t io n o f th e s to c k e x c h a n g e in w h ic h su c h se c u ri ty is lis te d . D o m e s tic s e c to r lim it
o f 2 5% w ill n o t a p p ly to f o re ig n in v e stm e n t s e c to r lim it .

3 .4 .1 1 T h e lim its g iv e n in 3 .4 .9 a n d 3 .4 .1 0 a b o v e a re b a se d o n th e c u rre n t lim its d e f in e d in th e R u le s a n d
m a y b e m o d if ie d b a se d o n a n y c h a n g e in th e R u le s a n d a n y ex e m p t io n s /c la r if ic a tio n s g iv e n b y
th e C o m m is s io n .

3 .4 .1 2 E n g a g e in sh o r t s a le of a se c u rity , w h e th e r lis te d o r u n lis te d .

3 .4 .1 3 L e n d , a s s u m e , g u a ra n te e , e n d o rse o r o th e rw is e b e c o m e d ir e c tly o r c o n tin g e n tly lia b le for o r in
c o n n e c tio n w ith a n y o b lig a tio n o r in d e b te d n e s s o f a n y p e rso n . T h is p ro v is io n w h e re a p p lic a b le ,
s h a ll n o t a p p ly to sa le a n d re p u rc h a se tra n s a c t io n s o f G o v e rn m e n t se c u rit ie s o r th o s e re g u la te d by
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a s to c k e x c h a n g e o r th o se in w h ic h th e c o u n te rp a rty is a F in a n c ia l In s titu tio n o r th e tra n sa c tio n
ta k e s p la c e th ro u g h a F in a n c ia l In s t itu t io n .

3 .4 .1 4 E n g a g e in le v e ra g e d tra n sa c tio n s o r b o rro w , ex c e p t th a t th e F u n d m a y b o rrow a s p ro v id e d by th e
R u le s to m e e t re d e m p t io n re q u e st s , p ro v id e d th e b o rrow in g c o m p lie s w ith th e S h a r ia h .

3 .5 . E X C E P T IO N T O IN V E S T M E N T R E S T R IC T IO N S
3 .5 .1 In th e e v e n t th e w e ig h ta g e o f sh a re s e x c e e d s th e lim its la id do w n in th e O f fe rin g D o c u m e n t o r th e

R u le s a s a re su lt o f th e re la t iv e m o v e m e n t in th e m a r k e t p ric e s o f th e In v e s tm e n ts a n d c o rp o ra te
a c tio n s , in c lu d in g b o n u s s h a re s a n d su b s c rip tio n to rig h t sh a re s, th e M a n a g e m e n t C o m p a n y sh a ll
m a k e its b e s t e n d e a v o rs to b rin g th e e x po s u re w ith in th e p re sc rib e d lim its w ith in s ix m o n th s o f
th e e v e n t . B u t, in a n y c a s e , th e M a n a g e m e n t C o m p a n y sh a ll n o t in v e s t f u r th e r in s u c h s h a re s o r
se c to rs w h ile th e d e v ia tio n e x ist s . H o w e v e r , th is re s t r ic tio n o n p u rc h a se sh a ll n o t a p p ly to a n y
o f fe r o f r ig h t s h a re s o r a n y s u c h o th e r o f f e r in g if th e M a n a g e m e n t C o m p a n y is sa t is f ie d th a t
a c c e p tin g s u c h o f fe r is in th e in te re s t o f th e T ru s t p ro v id e d th a t th e M a n a g e m e n t C o m p a n y w ill
b rin g e x po su re w ith in lim its in s ix m o n th s a s m e n tio n e d a b o v e .

3 .5 .2 T h e C o m m is s io n h a s v id e i ts le t te r n o . N B F C (II) -R -/A H IM -P IE IF /7 9 6 d a te d 1 0 N o v e m b e r 2 0 0 5
h a s c la r if ie d th e fo llo w in g :

(a ) T h e F u n d m a y d e p o si t se c uri t ie s , fo r f a c ilita t io n o r g u a ra n te e in g s e tt le m e n t o f its o w n tra d e s
a n d tra n s a c tio n s in f a v o u r o f a n e x c h a n g e o r c le a rin g h o u se o r n a tio n a l c le a rin g a n d
se tt le m e n t sy s te m , o n a c q u ir in g a s so c ia te m e m b e rsh ip o f th e c o n c e rn e d se t t le m e n t sy s te m .
T h e se c u rit ie s, h o w e v e r, sh a ll n o t b e p le d g e d fo r a n y o th e r re a so n w ith a n y o th e r p e rs o n o r
e n tity ;

(b ) T h e F u n d m a y se ll its se c u rit ie s u n d e r fo rw ard c o n tra c ts if th e tru s te e o f th e F u n d c o n f irm s
th a t s e c u ritie s o f s u c h v a lu e a re a v a ila b le in th e p o rt fo lio of th e F u n d o r w ill b e a v a ila b le
p u rs u a n t to a d u ly e x e c u te d c o n tra c t ;

( c ) T h e F u n d m a y in v e s t in o th e r c lo se d -e n d a n d o p e n -e n d m u tu a l fu n d s o u ts id e P ak ista n ;
(d ) T h e F u n d m a y e n te r in to fo rw a rd p u rc h a se o f c u rre n c y o r o th e r h e d g in g in s tru m e n ts ,

in c lu d in g d e riv a t iv e s lis te d o n fo re ig n m a rk e ts , fo r th e p u rp o s e o f h e d g in g th e f o re ig n
c u rre n c y e xp o su re o f th e fu n d . T h e d e r iv a tiv e s u se d m a y a ls o h e d g e to th e U S D o lla r s ,
h o w e v e r , th e M a n a g e m e n t C o m p a n y w ill a tte m p t to h e d g e , in a ll c a se s w h e re h e d g in g is
d e s ir a b le , to th e B a s e C urr e n c y if c o s t -e f f e c t iv e a n d p ra c tic a l. N o o th e r u se o f d e r iv a tiv e s is
p e rm is s ib le a n d o n ly c u rre n c y d e riv a tiv e s w ill b e u se d a n d o n ly u p to th e lim it o f th e F u n d ˜s
e x p o su re to fo re ig n c u rre n c y .

3 .6 . B O R R O W IN G

3 .6 .1 S u b je c t to a n y s ta tu to ry re q u ire m e n ts fo r th e tim e b e in g in fo rc e a n d to th e te rm s a n d
c o n d it io n s h e re in c o n ta in e d , th e T ru s te e m a y a t a n y tim e a t th e re q u e s t of th e M a n a g e m e n t
C o m p a n y c o n c u r w ith th e M a n a g e m e n t C o m p a n y in m a k in g a n d v a ry in g S h a ria h C o m p lia n t
a rr a n g e m e n ts w ith B a n k s o r f in a n c ia l in s ti tu tio n s fo r b o rro w in g by th e T ru s te e f o r th e
a c c o u n t o f th e F u n d fo r th e p u rp o s e o f m e e tin g re d e m p tio n re q u e st( s ) : P ro v id e d th a t th e
c h a rg e s p a y a b le to su c h B a n k o r f in a n c ia l in s t itu tio n a re n o t h ig h e r th a n th e p re v a ilin g m a rk e t
ra te s . P ro v id e d fu rth e r th a t th e m a x im u m b o r ro w in g fo r th e a c c o u n t of th e T ru s t s h a ll n o t
e x c e e d th e lim it p ro v id e d in th e R u le s b u t if s u b se q u e n t to s u c h b o rro w in g , th e N e t A s se ts a re
re d u c e d a s a re su lt o f d e p re c ia t io n in th e m a rk e t v a lu e o f th e F u n d P ro p er ty o r red e m p tio n o f
U n its , th e M a n a g e m e n t C o m p a n y sh a ll n o t b e u n d e r a n y o b lig a tio n to re d u c e s u c h b o rrow in g .

3 .6 .2 N e ith e r th e T ru s te e , n o r th e M a n a g e m e n t C o m p a n y s h a ll b e re q u ire d to is su e a ny g u a ra n te e
o r p ro v id e s e c u ri ty o v e r th e ir o w n a s se ts fo r se c u rin g s u c h b o rro w in g s f ro m b a n k s a n d
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f in a n c ia l in s titu tio n s . T h e T ru s te e o r th e M a n a g e m e n t C o m p a n y sh a ll n o t in a ny m a n n e r b e
lia b le in th e ir p e rso n a l c a p a c it ie s fo r re p a y m e n t o f su c h lo a n s o r a d v a n c e s .

3 .6 .3 F o r th e p u rp o se s o f se c u rin g a n y su c h b o rrow in g th e T ru ste e m a y w ith th e a p p ro v a l o f th e
M a n a g e m e n t C o m p a n y m o rtg a g e , c h a rg e o r p le d g e in a n y m a n n e r a ll o r a n y p a rt o f th e F u n d
P ro p e rty p ro v id e d th a t th e a g g re g a te a m o u n t s e c u re d b y su c h m o r tg a g e , c h a rg e o r p le d g e
s h a ll n o t e x c e e d th e lim it p ro v id e d in th e R u le s .

3 .6 .4 N e ith e r th e T ru s te e n o r th e M a n a g e m e n t C o m p a n y sh a ll in c u r a n y lia b ili ty b y re a so n o f a n y
lo s s to th e T ru s t o r a n y lo s s th a t a U n it H o ld e r m a y s u f fe r b y re a so n o f a n y d e p le tio n in th e
N e t A s se t V a lu e th a t m a y re s u lt f ro m a n y b o r ro w in g a r ra n g e m e n t m a d e h e re u n d e r .

3 .7 . T R A N S A C T IO N S W IT H C O N N E C T E D P E R S O N S

3 .7 .1 A ll c a s h f o rm in g p a r t o f th e F u n d P ro p e rty s h a ll b e d e p o si te d b y th e T ru ste e in a se p a ra te
a c c o u n t to b e o p e n e d in th e n a m e o f th e T ru ste e , a s a n o m in e e o f th e F u n d , w ith a b a n k o f
In v e s tm e n t G r a d e R a tin g a p p ro v e d b y th e M a n a g e m e n t C o m p a n y . S u c h b a n k s h a ll b e
re q u ire d to a l lo w prof it th e re o n in a c c o rd a n c e w ith th e ru le s p re s c rib e d b y s u c h b a n k o r th e
f in a n c ia l in s titu tio n fo r sh a r in g o f p rof it s o r m a rk -u p o n d e p o sits m a in ta in e d in su c h a c c o u n t
o r u n d e r a n y o th e r a r r a n g e m e n t a p p ro v e d by th e M a n a g e m e n t C o m p a n y .

3 .7 .2 N e ith e r th e T ru s te e o r th e C u sto d ia n (if T ru s te e h a s a p p o in te d a n o th e r p e rs o n a s C u stod ia n )
n o r th e M a n a g e m e n t C o m p a n y o r a n y o f th e ir C o n ne c te d P e rso n s s h a ll se ll o r p u rc h a se o r
d e a l in th e s a le o f a n y In v e s tm e n t o r e n te r in to a n y o th e r tra n sa c t io n w ith th e T ru s t sa v e in th e
c a p a c i ty of a n in te rm e d ia ry .

3 .7 .3 S u b je c t to th e R u le s , a n y tra n sa c tio n b e tw e e n th e T ru st a n d th e M a n a g e m e n t C o m p a n y o r a n y
o f th e ir re sp e c tiv e C o n n e c te d P e rso n s a s p rin c ip a l s h a ll o n ly b e m a d e w ith th e p r io r w r itte n
c o n s e n t o f th e T ru s te e .

3 .8 . R ISKS

It sh o u ld b e c le ar ly u n d er s to o d th a t p o r tfo lio of P IE IF is su b je c t to m ark e t f lu c tu a t io n s a n d
r isk s in h eren t in a ll su c h In v e stm e n ts . T h e v a lu e o f U n its in P IE IF m ay ap p r e c ia te a s w e ll
a s d e p r e c ia te , a n d th e F u n d m a y or m a y n ot d e c lare a d iv id en d . P a st p erfo rm an c e d o e s n o t
n e c e s s a r ily in d ic a te fu tu re p erfo rm a n c e .

In v e stm e n ts w ill p r im ar ily b e in e q u ity se c u r it ie s. S u c h In v e stm e n ts c a rry a risk th a t is
c o n s id e r e d h ig h er th a n th a t to w h ic h f ix e d in c om e or d e b t se c u r it ie s are su b je c t . T h is r isk
e m a n ate s fr om v ario u s fa c to r s in c lu d in g , b u t n o t lim ite d to , th e fo llow in g :

˝ C h a n g e in b u sin e s s c y c le s af f e c t in g th e b u sin e s s of th e c om p a n y in w h ic h
In v e stm e n t is m a d e

˝ C h a n g e in b u sin e s s c ir c u m sta n c e s o f th e c om p an y , its b u s in e s s s e c tor , in d u stry ,
a n d /o r e c o n om y in g e n era l

˝ M ism a n a g e m en t of th e in v e ste e c om p a n y , th ird p ar ty lia b ility , w h e th er th ro u gh
c la s s a c tio n or o th erw ise , o r o c c u rre n c e o f su c h o th er e v e n ts a s str ik e s , f ra u d , e t c . in
th e in v e ste e c om p a n y

˝ B re a k d ow n of law a n d ord er , w ar , n a tu ra l d isa ste r s , e t c .
˝ S en io r r ig h t s of c re d ito r s, o v e r th e sh are h o ld e r s , in th e e v e n t of w in d in g u p of th e
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in v e ste e c om p a n y
˝ V o la t ili ty of sh are p ric e s re su lt in g from th e ir d e p e n d en c e o n m a rk e t s e n t im e n t ,

sp e c u la t iv e a c tiv ity , su p p ly a n d d e m an d for sh are s , an d liq u id ity in th e m ark e t
˝ T h e p o s s ib ility of d ef a u lt o f th e p ar t ic ip a n ts o r f a ilu re of th e sto ck e x c h a n g e s , th e

d e p o sito r ie s, th e s e tt lem en t sy stem , o r th e c le a r in g sy ste m
˝ A n y g o v ern m e n ta l o r c o u rt o rd er s re stra in in g p a y m e n t of c a p ita l in c o m e

T h e F u n d w ill a ls o in v e st o u ts id e P a k ista n a n d su c h in v e stm e n ts o u ts id e P a k ista n m ay b e
e x p o se d to c e r ta in a d d it ion a l r isk in c lu d in g p o litic a l, e c o n om ic an d e x c h an g e ra te r isk s th a t
m a y re d u c e th e v a lu e o f th e in v e stm e n ts . H ow e v er , stu d ie s sh ow th a t d iv er sify in g
in tern a tio n a lly w o u ld te n d to re d u c e th e ov er a ll v o la t ility of a p or tfo lio a n d th u s m a y
re d u c e r isk s fo r in v e sto r s .
In v e stm e n t in P IE IF is su ita b le fo r in v e s tor s w h o h a v e th e a b ility to b e a r th e r isk s
a s s o c ia te d w ith sto c k m a rk e t In v e stm e n ts . C a p ita l in v e ste d in th e s to ck m ark e t c o u ld in
e x tre m e c ir c u m sta n c e s lo se it s e n t ir e v alu e . H ow ev er , s tu d ie s sh ow th a t d iv e r sif ic a t io n of
th e In v e stm e n t red u c e s th e r isk a s so c ia te d w ith in v e st in g in th e sto c k m ark e t .
A ll In v e stm e n ts m a d e b y P IE IF w ill b e m a d e in a d h eren c e w ith th e p r in c ip le s o f S h ar ia h a s
a d v ise d b y th e S h ar ia h C o u n c il . It is p o s sib le th a t th e e ffe c t o f th e S h ar iah c o m p lia n c e o n
In v e stm e n ts o f th e F u n d w ill re su lt in P IE IF p er form in g d if f ere n t ly from oth er fu n d s w ith
s im ila r o b je c t iv e s , b u t th a t a re n o t su b je c t to S h ar ia h c o m p lia n c e .
P IE IF m ay a lso in v e st in S h ar ia h c om p lian t d e b t in stru m e n ts o n a p ro f it / lo s s b a sis , a n d
th ere is a p o s s ib ility th a t th e n e t r e su lt f rom su c h In v e stm e n ts m a y b e a lo s s .
T h e U n it s of P IE IF are n o t b an k d e p o sits a n d are n e ith e r is su e d b y , in su re d b y , o r th e
o b lig a t io n of th e C o m m is s io n , a n y G o v ern m en t a g e n c y , an y o f th e sh areh o ld er s o r th e
M a n a g em e n t C o m p a n y , o r a n y o th er b an k or f in an c ia l in st itu t io n .
The forward contracts, derivative transactions and currency hedging will only be
undertaken after a Shariah compliant procedure duly approved by the Shariah Council
has been developed for these transactions and which will form the guidelines for
undertaking these transaction.
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4 . P A R T IV : O P E R A T O R S A N D P R IN C I P A L S

4 .1 . M A N A G E M E N T C O M P A N Y

A rif H a b ib In v e s tm e n t M a n a g e m e n t L im ite d is re g is te re d w ith th e C o m m is s io n a s a n a ss e t
m a n a g e m e n t c o m p a n y u n d e r th e R u le s . A H IM L s ta r te d o p e ra tio n s b y o ffe rin g tw o fu n d s w ith a
to ta l se e d c a p ita l o f R s . 5 0 0 m illio n in M arc h 2 0 0 2 . A H IM L , w h ic h o ffe rs b o th c lo s e a n d o p e n -
e n d e d c o lle c t iv e in v e s tm e n t s c h e m e s , c u rre n t ly m a n a g e s in e x c e s s R s . 1 7 b ill io n in a s se t s .
A H IM L h a s d e v e lo p e d a n u m b e r o f p ro d u c ts fo r re ta il in v e s to rs a n d se t -u p a n e tw o rk o f b ra n c h e s
a n d in v e stm e n t f a c il ita to rs th a t g iv e s it o u tre a c h in to m a jo r c i tie s o f P a k is ta n . It c u rr e n t ly o p e ra te s
fo u r o p e n -e n d e d a n d tw o c lo se d -e n d m u tu a l fu n d s .

4 .1 .1 C o m p l i a n c e a n d tr a n s p a re n c y
˝ A H IM L h a s se lf im p o s e d a n o n g o in g (d a ily ) , th re e -t ie r c o m p lia n c e a u d it . T h e a u d it e n s u re s

c o m p lia n c e w ith :
˛ N B F C R u le s 2 0 0 3 ( im p o se d by th e S E C P )
˛ O ffe rin g D o c u m e n t
˛ In te rn a l p o lic ie s a n d p ro c e ss e s

˝ T h e d a ily N A V p ric e s a re p o s t a u d ite d b y th e e x te rn a l a u d ito rs .
˝ T h e m a n a g e m e n t c o m p a n y h a s w r it te n a m a n d a to ry c h a n g e o f a u d ito rs af te r e v e ry th re e y e a r

in O f fe rin g D o c u m e n ts o f m o st fu n d s .
˝ T h e M a n a g e m e n t C o m p a n y h a s se lf im p o s e d a st ro n g c u t -o ff t im in g d is c ip lin e . A ll fo rm s a re tim e

s ta m p e d a t th e h e a d o ff ic e .
˝ T h e M a n a g e m e n t C o m p a n y a lso e n su re s th a t a s se ts in th e a l l o p e n -e n d e d a s w e ll a s c lo se d -

e n d fu n d s a re m a rk e d to m a rk e t o n a d a ily b a s is . T h is in c lu d e s fu n d s in v e s tin g in a ll av a ila b le
a s s e t c la s s e s .

A H IM L w a s th e firs t fu n d m a n a g e r to s ta r t p u b lish in g a m o n th ly fu n d m a n a g e rs˜ re p o rt . T h e
re p o rt is d e s ig n e d to e n su re tra n sp a r e n c y a n d in v e sto r c o n f id e n c e b y s e e k in g to e x p la in fu n d
m a n a g e r d e c is io n s a n d v iew s.

4 .1 .2 T h e b e s t p e r fo rm in g fu n d m a n a g e r

T h e M a n a g e m e n t C o m p a n y re c e iv e d th e M u tu a l F u n d s A s so c ia tio n o f P a k is ta n s̃ ¸P e r fo rm a n c e
E x c e lle n c e A w ard ˜ fo r 2 0 03 -0 4 , in b o th f ix e d in c o m e a n d e q u ity c a te g o rie s o f o p e n -e n d fu n d s .
A H IM L re c e iv e d trop h ie s fo r bo th P a k is ta n S to c k M a rk e t F u n d a n d P a k is ta n In c o m e F u n d .
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4 .1 .3 R a tin g s of M a n a g e m en t C o m p a n y & F u n d s
M a n a g em e n t

C o m p a n y /F u n d s
R a tin g
A g e n c y

R a ti
n g

R a tin g R ef le c ts

A rif H a b ib In v e s tm e n t
M a n a g e m e n t L im ite d

P A C R A A M 2 T h e ra tin g re f le c t s th e c o m p a n y s̃
o u ts ta n d in g c a p a c i ty to m a ste r th e risk s
in h e re n t in a s st m a n a g e m e n t. T h e ra tin g
re c o g n iz e s th e c o m p a n y s̃ s tro n g m a rk e t
p o s it io n , so u n d in te rn a l sy s te m s a n d
p ro c e s s e s , a h ig h d e g re e o f in d e p e n d e n c e
a n d c o n t ro l, q u a lif ie d a n d e x p e rie n c e d
m a n a g e m e n t te a m , e ff e c tiv e a s se t
a llo c a t io n s a n d risk m a n a g e m e n t p o lic ie s
a n d c o n tin u o u s in it ia t iv e s by th e
m a n a g e m e n t fo r re f in e m e n t in th e sy s te m
a n d p ro c e s s e s to fu r th e r e n h a n c e h e
e f f ic ie n c y o f op e ra tio n s

P a k is ta n S to c k M a rk e t F u n d
(P S M )

P A C R A 5 -s ta r T h e ra tin g re f le c ts a su p e rio r p e rf o rm a n c e
re la t iv e to its p e e r s . T h e ra t in g is a
c o m p o si te m e a s u re o f tw o fa c to rs n a m e ly
a ) re tu rn s , b ) r isk a s so c ia te d w ith th e
re tu rn s m e a s u re d b y S h a rp e R a tio .

P a k is ta n In c o m e F u n d (P IF ) P A C R A 4 -s ta r T h e ra tin g re f le c ts a g o o d p e r fo rm a n c e
re la t iv e to its p e e r s . T h e ra t in g is a
c o m p o si te m e a su re o f th re e fa c to rs n a m e ly
a ) re tu rn s , b ) r isk a s so c ia te d w ith th e
re tu rn s m e a s u re d b y S h a rp e R a tio , a n d c )
c re d it q u a lity o f th e a s se ts .

P a k is ta n P re m ie r F u n d
L im ite d (P P F L )

P A C R A 5 -s ta r T h e R a tin g re f le c ts a s u p e r io r p e rfo rm a n c e
re la t iv e to its p e e r s . T h e ra t in g is a
c o m p o si te m e a s u re o f tw o fa c to rs n a m e ly
a ) re tu rn s , b ) r isk a s so c ia te d w ith th e
re tu rn s m e a s u re d b y S h a rp e R a tio .

P a k is ta n C a p ita l M ark e t F u n d
(P C M )

P A C R A 5 -s ta r T h e ra tin g re f le c ts its su p e rio r
p e rfo rm a n c e . T h e ra tin g is a c o m p o site
m e a s u re o f tw o fa c to rs n a m e ly a ) re tu rn s ,
b ) r isk a s so c ia te d w ith th e re tu rn s m e a s u re d
b y S h a rp e R a t io .

P a k is ta n S tra te g ic A llo c a t io n
F u n d (P S A F )

P A C R A 5 -s ta r T h e ra tin g re f le c ts a su p e r io r p e rf o rm a n c e
re la t iv e to its p e e r s . T h e ra t in g is a
c o m p o si te m e a s u re o f tw o fa c to rs n a m e ly
a ) re tu rn s , b ) r isk a s so c ia te d w ith th e
re tu rn s m e a s u re d b y S h a rp e R a tio .

A rif H a b ib In v e s tm e n t
M a n a g e m e n t L td

J C R -V IS A M 2 H ig h M a n a g e m e n t Q u a lity

P a k is ta n S to c k M a rk e t F u n d
(P S M )

J C R -V IS 5 -s ta r V e ry g o o d p e rfo rm a n c e
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4 .1 .4 C u sto m er F a c ilita t io n th rou g h T e c h n o log y
A H IM L is th e f irs t fu n d m a n a g e r in P a k is ta n to p ro v id e th e fa c ili ty o f in s tan t re d e m p tio n th ro u g h
A u to m a te d T e lle r M a c h in e s (A T M s). A U n it H o ld e r m a y re d e e m U n its of th e F u n d to su c h e x te n t
a s th e M a n a g e m e n t C o m p a n y m a y a r ra n g e f ro m tim e to tim e th ro u g h A u to m a te d T elle r M a c h in e s
(A T M s) su p p o r te d b y o n e o r m o re b a n k s .

4 .2 . O P E N -E N D E D F U N D S :

T H E F O L L O W IN G A R E T H E O P E N -E N D E D F U N D S P R E S E N T L Y B E IN G M A N A G E D B Y
T H E M A N A G E M E N T C O M P A N Y
N a m e : P a k ista n S to ck M ark et F u n d
D a te of L a u n c h in g : M a rc h 1 2 , 2 0 0 2
N a tu re o f F u n d : E q u it ie s F u n d N A V
o n D e c e m b e r 3 1 , 2 0 0 5 : R s . 3 ,7 8 0 m ill io n
P a r v a lu e o f u n it : R s . 5 0 .0 0
N A V p e r u n it o n D e c e m b e r 3 1 , 2 0 0 5 : R s . 1 1 6 .8 9
D is tr ib u tio n (J u n e 3 0 , 2 0 0 5 ): 5 0 % B o n u s ; 2 0% C a s h

N a m e : P a k ista n In c o m e F u n d
D a te of L a u n c h in g : M a rc h 1 2 , 2 0 0 2
N a tu re o f F u n d : M o n e y M ark e t F u n d
N A V o n D e c e m b e r 3 1 , 2 0 05 : R s . 4 ,3 6 3 m ill io n
P a r v a lu e o f u n it : R s . 5 0 .0 0
N A V p e r u n it o n D e c e m b e r 3 1 , 2 0 0 5 : R s . 5 2 .2 3
D is tr ib u tio n (J u n e 3 0 , 2 0 0 5 ): 9 .6 %

N a m e : P a k ista n C ap ita l M ark e t F u n d
D a te of L a u n c h in g : J a n u a ry 2 0 0 4
D a te of C o n v e rsio n (C lo se to O p e n E n d e d ) N ov e m b e r 2 0 0 5
N a tu re o f F u n d : A s se t A llo c a t io n
N A V o n L a u n c h : R s . 1 ,5 0 0 m ill io n
N A V o n D e c e m b e r 3 1 , 2 0 05 : R s . 1 ,4 7 3 .0 0 m illio n
P a r v a lu e o f u n it : R s . 1 0 .0 0
N A V p e r sh a re o n D e c e m b e r 3 1 , 2 0 0 5 : R s . 1 4 .8 5
D is tr ib u tio n (J u n e 3 0 , 2 0 0 5 ): 3 0 .0 0 % C a s h

N a m e : M e tro -B an k P ak ista n S o v ere ig n F u n d
D a te of L a u n c h in g : M a rc h 1 , 2 0 0 3
N a tu re o f F u n d : G o v t . B o n d s F u n d
N A V o n D e c e m b e r 3 1 , 2 0 05 : R s . 4 6 1 .6 2 m ill io n
D is tr ib u tio n (J u n e 3 0 , 2 0 0 5 ): N il
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4 .3 . C L O S E D -E N D F U N D S

T H E F O L L O W IN G A R E T H E C L O S E D - E N D F U N D S P R E S E N T L Y B E IN G
M A N A G E D B Y T H E M A N A G E M E N T C O M P A N Y

N a m e : P a k ista n P rem ie r F u n d L im ite d
D a te of A c q u is it io n : D e c e m b e r 2 6 , 2 0 0 2
N a tu re o f F u n d : E q u it ie s F u n d
N A V o n D e c e m b e r 3 1 , 2 0 05 : R s . 2 ,7 0 2 .5 2 9 m illio n
P a r v a lu e o f u n it : R s . 1 0 .0 0
P a id u p C a p ita l o n D e c e m b e r 3 1 , 2 0 0 5 : R s . 1 ,4 7 6 .5 6 3 m illio n
N A V o n D e c e m b e r 3 1 , 2 0 05 : R s . 1 8 .3 0 p e r sh a re
D is tr ib u tio n (J u n e 3 0 , 2 0 0 5 ): 2 5 .0 % B o n u s ; 1 5 .0 % C a sh

1 5 .0 % C a s h (in te r im 2 0 0 6 )

N a m e : P a k ista n S tra te g ic A llo c a tio n F u n d
D a te of L a u n c h in g : A u g u s t 2 0 0 4
N a tu re o f F u n d : C o n tra r ia n Q u a n t ita t iv e M od e l b a s e d F u n d
N A V o n L a u n c h : R s . 3 ,0 0 0 .0 0 m illio n
P a r v a lu e o f u n it : R s . 1 0 .0 0
N A V o n D e c e m b e r 3 1 , 2 0 05 : R s . 4 ,1 6 9 .0 1 m illio n
N A V p e r sh a re o n D e c e m b e r 3 1 , 2 0 0 5 : R s . 1 3 .9 0 p e r sh a re
D is tr ib u tio n : (Ju n e 3 0 , 2 0 05 ): 2 5 % C a sh

4 .4 . F IN A N C IA L H IG H L IG H T S O F M A N A G E M E N T C O M P A N Y

(R u p e e s in ¸0 0 0 )
Y e ar E n d e d 3 0 J u n e : 2 0 0 4 -0 5 2 0 0 3 -0 4 2 0 0 2 -0 3 2 0 0 1 -0 2 2 0 0 0 -0 1
A u th o riz e d C a p ita l 1 0 0 ,0 0 0 1 0 0 ,0 0 0 1 0 0 ,0 0 0 1 0 0 ,0 0 0 1 0 0 ,0 0 0
P a id -u p C a p ita l 4 0 ,0 0 0 4 0 ,0 0 0 4 0 ,0 0 0 4 0 ,0 0 0 3 2 ,0 0 0
T o ta l E q u ity 2 6 6 ,8 0 1 1 3 1 ,3 1 0 5 3 ,6 8 4 2 5 ,0 0 9 2 2 ,1 5 8
T o ta l A s se ts 7 3 4 ,8 1 2 3 8 9 ,6 5 6 1 1 1 ,8 8 0 2 9 ,2 8 1 3 1 ,5 1 0
R e v e n u e 3 4 8 ,5 4 0 1 4 1 ,8 5 5 3 8 ,9 8 8 6 ,9 7 4 6 0 9
E x p e n s e s 1 7 8 ,9 7 6 9 7 ,1 1 0 3 6 ,6 5 5 2 3 ,8 6 1 1 0 ,4 4 8
P ro f it / (L o s s ) a f te r T a x 1 2 2 ,7 0 5 2 9 ,1 4 5 5 3 1 (9 ,1 6 7 ) (9 ,8 4 2 )
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4 .4 A D E T A IL S O F S H A R E H O L D IN G O F M A N A G E M E N T C O M P A N Y

S r. N o . N a m e % of H old in g
1 A rif H a b ib S e c u rit ie s L im ite d 6 2 .4 0 0 0 0 %
2 M r. A rif H a b ib 1 5 .9 9 9 8 9%
3 M r. N a s im B e g 1 0 .0 0 0 0 2 %
4 A H IM L E m p loy e e s S to c k B e n e f ic ia l O w n e rsh ip T ru st 1 0 .0 0 0 0 0%
5 M r. Jo h n K irk h a m 1 .6 0 0 0 0 0 %
6 M r. A m in U m e r 0 .0 0 0 0 2 %
7 M r. M u h a m m a d Y o u s u f 0 .0 0 0 0 2 %
8 M r. S ira ju d d in C a sim 0 .0 0 0 0 2 %
9 M r. S a le e m C h a m d ia 0 .0 0 0 0 2 %

1 0 M r. A k m a l J a m e e l 0 .0 0 0 0 2 %

4 .5 . D U T IE S A N D P O W E R S O F T H E M A N A G E M E N T C O M P A N Y

4 .5 .1 T h e re s p o n s ib ilit ie s o f th e M a n a g e m e n t C o m p a n y a re to in v e s t a n d m a n a g e th e a s s e ts o f th e F u n d
a c c o rd in g to th e p ro v is io n s o f th is D e e d , th e O f fe rin g D o c u m e n t , th e R u le s a n d Is la m ic S h a ria h
(a s a d v is e d by th e S h a ria h C o u n c il) in g o o d fa i th , to th e b e s t o f its a b ility , a n d w ith o u t g a in in g
a n y u n d u e a d v a n ta g e f o r i tse lf o r a n y C o n n e c te d P e rso n s o r its off ic e rs . T h e M a n a g e m e n t
C o m p a n y m a y a p p o in t in v e s tm e n t a d v is o rs to a s s ist in in v e s t in g a n d m a n a g in g th e a ss e ts o f th e
F u n d o r to in v e s t a n d m a n a g e p a rt o r w h o le of th e a s s e ts o f th e F u n d b o th lo c a lly a n d a b ro a d , a t
its o w n c o st a n d d is c re tio n .

4 .5 .2 T h e M a n a g e m e n t C o m p a n y sh a ll c o m p ly w ith th e p ro v is io n s o f th e R u le s a n d th is D e e d fo r a n y
a c t o r m a tte r to b e d o n e b y it in th e p e rfo rm a n c e o f its d u tie s a n d su c h a c ts o r m a tte rs m a y a lso b e
p e rfo rm e d o n b e h a lf of th e M a n a g e m e n t C o m p a n y b y a n y o ff ic e r or re s p o n sib le o ff ic ia l o f th e
M a n a g e m e n t C o m p a n y o r b y a n y n o m in e e o r a g e n t a p p o in te d b y th e M a n a g e m e n t C o m p a n y a n d
a n y a c t o r m a tte r so p e rfo rm e d sh a ll b e d e e m e d fo r a ll th e p u rp o se s o f th is D e e d to b e th e a c t o f th e
M a n a g e m e n t C o m p a n y .

4 .5 .3 T h e M a n a g e m e n t C o m p a n y sh a ll b e re sp o n sib le fo r th e a c ts a n d o m is s io n s o f a ll p e rs o n s to
w h o m it m a y d e le g a te a n y o f its fu n c tio n s a s m a n a g e r a s if th e se w e re i ts o w n a c ts a n d o m is s io n s

4 .5 .4 T h e M a n a g e m e n t C o m p a n y sh a ll a c c o u n t to th e T ru s te e f or a n y lo s s in v a lu e o f th e F u n d
P ro p e rty w h e re su c h lo s s h a s b e e n c a u s e d b y its n e g lig e n c e re c k le ss o r w illfu l a c t a n d /o r
o m is s io n o r b y its o ff ic e rs , o f f ic ia ls o r a g e n ts .

4 .5 .5 T h e M a n a g e m e n t C o m p a n y s h a ll m a n a g e th e F u n d P ro p e rty in th e in te re s t o f th e U n it H o ld e rs in
g o o d fa i th a n d to th e b e st o f its a b ility a n d w ith o ut g a in in g a n y u n d u e a d v a n ta g e f o r it se lf o r a n y
o f its C o n n e c te d P e rs o n s a n d su b je c t to th e re s tr ic t io n s a n d lim ita t io n s a s p ro v id e d in th is D e e d
a n d th e R u le s . A n y p u rc h a s e o r s a le o f In v e s tm e n ts m a d e u n d e r a n y o f th e p ro v is io n o f th is D e e d
s h a ll b e m a d e b y th e T ru s te e a c c o rd in g to th e in stru c tio n s o f th e M a n a g e m e n t C o m p a n y , u n le s s
s u c h in s t ru c tio n s a re in c o n f lic t w ith th e p ro v isio n s o f th is D e e d o r th e R u le s . T h e M a n a g e m e n t
C o m p a n y sh a ll n o t b e lia b le fo r a n y lo s s c a u se d to th e F u n d o r to th e v a lu e o f th e F u n d P ro p e rty d u e
to a n y e le m e n ts o r c irc u m sta n c e s b e y o n d its re a s o n a b le c o n tro l .

4 .5 .6 T h e M a n a g e m e n t C o m p a n y sh a ll m a in ta in a t its p rin c ip a l o ff ic e , p ro p e r a c c o u n ts a n d re c o rd s to
e n a b le a c o m p le te a n d a c c u ra te v ie w to b e fo rm e d o f th e a sse ts a n d lia b il it ie s a n d th e in c o m e a n d
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e x p e n d itu re o f th e S ch e m e , a ll t ra n s a c tio n s fo r th e a c c o u n t o f th e S c h e m e a n d a m o u n ts re c e iv e d
b y th e S c h e m e in re sp e c t o f issu e s o f U n its a n d p a id o u t b y th e S c h e m e o n re d e m p tio n o f U n its a n d
b y w a y o f d is tr ib u tio n s;

4 .5 .7 T h e M a n a ge m e n t C o m p a n y sh a ll p re p a re a n d tr a n s m it th e a n n u a l re p o r t , to g e th e r w ith a c o p y of
th e b a la n c e s h e e t , in c o m e a n d e x p e n d itu re a c c o u n t a n d th e a u d ito r s̃ re p o rt o f a S c h e m e w ith in
fo u r m o n th s of c lo s in g o f th e a c c o u n tin g p e rio d to th e U n it H o ld e rs , a n d th e b a la n c e s h e e t a n d
in c o m e a n d e x p e n d itu re a c c o u n t sh a ll c o m p ly w ith re q u ire m e n ts s e t o u t in S c h e d u le IV o f th e
O rd in a n c e ;

4 .5 .8 T h e M a n a g e m e n t C o m p a n y sh a ll w ith in o n e m o n th o f th e c lo se o f th e f irst a n d th e th ird q u a rte r
o f its y e a r o f a c c o u n t , p re p a re a n d tra n s m it to th e U n it H o ld e rs a n d th e C o m m is s io n b a la n c e sh e e t
a s o n th e e n d of th a t q u a rte r , p ro f it a n d lo s s a c c o u n t , c a sh f lo w sta te m e n t a n d a sta te m e n t o f
c h a n g e s in e q u ity fo r th a t q u a rte r , w h e th e r a u d ite d or o th e rw ise p ro v id e d th a t th e s e a c c o u n ts m a y
b e tra n s m itte d to U n it H o ld e rs e le c t ro n ic a l ly by p u b lic a t io n o n th e M a n a g e m e n t C o m p a n y s̃
w e b site u n le s s a U n it H o ld e r e le c ts to re c e iv e th e m p h y s ic a lly .

4 .5 .9 T h e M a n a g e m e n t C o m p a n y sh a ll w ith in tw o m o n th s a f te r th e c lo se of th e f irs t h a lf of its y e a r o f
a c c o u n t , p re p a re a n d tr a n s m it to th e U n it H old e rs a n d th e C o m m is s io n a p ro f it a n d lo s s a c c o u n t
fo r a n d b a la n c e s h e e t a s a t th e e n d o f th a t h a lf y e a r, w h e th e r a u d ite d o r o th e rw ise , in a c c o rd a n c e
w ith th e R u le s p ro v id e d th a t th e se a c c o u n ts m a y b e tra n s m itte d to U n it H o ld e rs e le c tro n ic a lly by
p u b lic a tio n o n th e M a n a g e m e n t C o m p a n y s̃ w e b si te u n le s s a U n it H o ld e r e le c ts to re c e iv e th e m
p h y sic a l ly .

4 .5 .1 0 T h e M a n a g e m e n t C o m p a n y sh a ll m a in ta in a re g is te r o f u n it h o ld e rs o f a sc h e m e a n d in fo rm th e
C o m m is s io n o f th e a d d re s s w h e re th e r e g iste r is k e p t. H o w e v e r, th e M a n a g e m e n t C o m p a n y m a y
a p p o in t a R e g is tra r , a s its a g e n t , to m a in ta in th e re g is te r a n d m a y f ro m tim e to tim e re m o v e o r
re p la c e th e R e g is tra r

4 .5 .1 1 T h e M a n a g e m e n t C o m p a n y sh a ll fu rn ish a c o py o f th e a n n u a l re p o rt to g e th e r w ith c o p ie s o f th e
b a la n c e sh e e t , in c o m e a n d e x p e n d itu re a c c o u n t a n d th e a u d ito r s̃ re po rt o f a s c h e m e to th e
C o m m is s io n w ith in f o u r m o n th s o f th e c lo se o f th e a c c o u n t in g p e rio d to g e th e r w ith a s ta te m e n t
c o n ta in in g th e fo llow in g in fo rm a tio n , n a m e ly :-

( i) to ta l n u m b e r of u n it h o ld e rs; a n d
(ii) p a rt ic u la rs o f th e p e rs o n n e l (e x e c u tiv e , re se a rc h a n d o th e r) o f th e a s s e t m a n a g e m e n t c o m p a n y ;

4 .5 .1 2 T h e M a n a g e m e n t C o m p a n y sh a ll m a k e a v a ila b le o r e n s u re th a t th e re is m a d e av a ila b le to th e
T ru s te e su c h in f o rm a t io n a s th e T ru ste e m a y re a s o n a b ly re q u ire in re sp e c t o f a n y m a tte r re la t in g
to th e T ru s t .

4 .5 .1 3 T h e M a n a g e m e n t C o m p a n y sh a ll n o t b e u n d e r a n y lia b ili ty ex c e p t su ch lia b ility a s m a y b e
e x p re s s ly a s s u m e d b y it u n d e r th e R u le s a n d th is D e e d n o r sh a ll th e M a n a g e m e n t C o m p a n y (sa v e
a s h e re in o th e rw is e p ro v id e d ) b e lia b le n e ith e r fo r a n y a c t o r o m is sio n o f th e T ru s te e n o r fo r
a n y th in g e x c e p t i ts o w n n e g lig e n c e o r w illfu l b re a c h o f d u ty h e re u n d e r . If f o r a n y r e a s o n it
b e c o m e s im p o s s ib le o r im p ra c tic a b le to c a r ry o u t th e p ro v is io n s o f th is D e e d th e M a n a g e m e n t
C o m p a n y s h a ll n o t b e u n d e r a n y lia b il ity th e re for o r th e re b y a n d it sh a ll n o t in c u r a n y lia b ili ty b y
re a so n o f a n y e rro r o f la w o r a n y m a t te r o r th in g d o n e o r su ff e re d or o m it te d to b e d o n e in g o o d fa ith
h e re u n d e r .

4 .5 .1 4 T h e M a n a g e m e n t C o m p a n y sh a ll , a f te r o b ta in in g a pp ro v a l of th e T ru s te e , f ro m t im e to t im e
a p p o in t , re m o v e o r re p la c e o n e o r m o re D is tr ib u tio n C o m p a n y (ie s) f o r c a rry in g o u t th e
D is tr ib u tio n F u n c tio n a t o n e o r m o re lo c a t io n s b o th lo c a lly a n d a b ro a d , o n te rm s a n d c o n d it io n s
to b e in c o rp o ra te d in th e D is tr ib u tio n A gre e m e n t(s) to b e e n te re d in to b e tw e e n th e D istr ib u tio n
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C o m p a n y (ie s ) a n d th e M a n a g e m e n t C o m p a n y . P rov id e d th e M a n a g e m e n t C o m p a n y a n d its
a f f ilia te s m a y a lso p e rfo rm D is tr ib u tio n F u n c tio n a n d a c t a s a D is tr ib u tio n C o m p a n y (ie s) .

4 .6 . D IR E C T O R S O F T H E M A N A G E M E N T C O M P A N Y

N a m e A d d re s s P o sit io n O th er D ire c tor sh ip s
M r . A rif H a b ib 8 6 /2 , 1 0 th S tre e t

K h a y a b a n -e -S e h a r ,
D e fe n c e H o u sin g
A u th o ri ty , K a ra c h i

C h a irm a n A rif H a b ib S e c u rit ie s L td .
A rif H a b ib E q u ity (P v t.) L td .
P a k is ta n P re m ie r F u n d L td .
T h a tta C e m e n t L td .
R o to c a s t E n g in e e rin g (P v t.) L td .
P a k A ra b F e rtil iz e rs (P v t.) L td .
R e lia n c e E x p o rts (P v t .) L td .
S u k h C h a y n G a rd e n s (P v t.) L td .
E s sa T e x tile s & C o m m o d itie s (P v t.)
L td .
N o o r ia b a d S p in n in g M ills (P v t. ) L td .
R e a l E sta te M o d a ra b a M g t. C o m p a n y
L td .

M r . Jo h n
K irk h a m

2 8 T h e C h arte r
R o a d , W o o d fo rd
G re e n , E s se x , IG 8
9 Q U , U K

V ic e
C h a irm a n

W o rld E ra L td .
F u n d C o n su lt in g L td .

M r . N a s im B e g F 6 1 /6 , B lo c k 4 ,
C lif to n , K a ra c h i

C h ie f
E x e c u t iv e

H a ro o n O ils L td .
F ir s t In te rn a tio n a l In v e s tm e n t B a n k
L td .
R o to c a s t E n g in e e r in g (P v t.) L td .
A l-A b b a s s C e m e n t In d u s t r ie s L im ite d
(f o rm e rly E s sa C e m e n t In d u s tr ie s L td .)
R e lia n c e E x p o rts (P v t .) L td .
P a k A ra b F e rtil iz e rs (P v t.) L td .
R e a l E sta te M o d a ra b a M g t. C o m p a n y
L td .

M r . M u h a m m a d
A k m a l J a m e e l

1 4 6 -M , B lo c k 2 ,
P E C H S , K a ra c h i.

D ire c to r A rif H a b ib S e c u rit ie s L td .
R o z g a r M ic rof in a n c e B a n k L td .
R e a l E sta te M o d a ra b a M g t. C o m p a n y
L td .

M r . S ira ju d d in
C a s s im

D -4 3 B lo c k 9 , K D A
S c h e m e N o .5
K e h k a sh a n , C lif to n ,
K ara c h i

D ire c to r A rif H a b ib S e c u rit ie s L td . S
ig m a L e a s in g C o rp o ra tio n

S ira ju d d in C a s s im (P v t .) L td .
D . R . H . L o g is tic s P a k ista n (P v t.) L td .
R e a l E sta te M o d a ra b a M g t. C o m p a n y
L td .
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